SHARAT INDUSTRIES LIMITED

BALANCE SHEET AS AT MARCH 31, 2018

’ As At As At As At
Particulars Note No,
hke NG Mar 31, 2018 March 31, 2017 April 1, 2016
I [ASSETS
(1) Non-Current Assets
{a} Property. Plant & Equipment 31 371.196.239 358.598.995 360,445 882
{b) Captal Work 1n Progress 31 6,666.513 1,220,200 -
(¢} Intangible Assets 32 576.647 374148 420,538
(d) Intangible Assets under Development - -
(e} Financial Assets o - %
(e) Defrred Tax Asset 14 (1.425,128) 55,748 3,497,960
(2} Other Non-Current Assets 4 13,567,982 15119318 42,595,076
Total Non-Current Assets 390,576,253 375,368,409 406,959,456
(2) Current Assets
(a) Inventorics 5 350,860,556 350,507.271 360.952.029
(b) Financial Assets
(1) Investments " = &
{i1) Trade Receivables 6 231.174.647 128.645.412 182,790, 188
(i) Cash and Cash Equivalents 7 10,134,246 43,803,592 48.934,611
(1v) Bank Balances Other than (1i1) above 3 28.746.325 7.619,467 P
(v) Others = - 3.605.824
(c) Other Current Assets 9 77.250,997 52,451,745 21,823,291
Total Current Assets 708,166,772 583,027,487 618,105,943
TOTAL ASSETS 1.098,743,025 958,395,895 1,025,065,399
Il [EQUITY & LIABILITIES
{1} Equity
{a2) Equity Share Capital 10 220,125,000 220.125.000 220,125,000
(b} Other Equaty 11 281,525,624 270.152.414 252,435.528
Total Equity 501,650,624 490,277,414 472,560,528
(2) Non-Current Liabilities
(a) Fmangcial Liabihties
(1) Borrowings 12 35572369 21.775453 43.518.799
(11) Other Fmancial habiliies[other than those specified in (b) below| 57.355.910 52,297,910 52,997,910
(b) Provisions 13 1,432,804 1,478,450 2,304,553
{¢) Deferred Tax Liabilities (Net) k4 - - -
Total Nen-Current Liabilities 94,361,083 75,551,813 98,821,262
{3) Current Liabilities
(a) Financial Liabihties
(1) Borrowings 157 339018474 280,396,912 288.584.341
(11) Trade Payables 16 136,835,280 91,837,056 138,170,338
(111) Other Financial habilities[Other than those specified in (¢) below| 17 481.890 538.231 5,548.437
(b) Other Current Liabilies 18 4,554,033 3,424,352 4,654,223
(¢) Provisions 19 21.841,633 16,370,117 16,726,270
Tatal Current Liabities 502,731,318 392,566,668 453,683,609
TOTAL EQUITY & LIABITIES 1,098,743,025 958,395,805 1,025,065,399

Sigmficant Accounting Pohicies & Notes formmg
part of the financial statements

The accompanying notes are integral part of the financial statements
As per our report of even date

For A.R.Krishnan & Associates
Chartered Accountants -

F.R. No. 0098058
[

A.Senthil Kumar
Partner
M.No. 214611

Place : Nellore
Date : 30-05-2018

For and on behalf of the Board of Directors

Al Apant

S.Prasad Red
Managing Director
DIN - 00069094

HAX

S.Sharat Reddy
Executive Director
DIN = 02929724

VO

V. €. Rama Krishna Kumar

Chief Financial Officer




Statement of Profit and Loss for the Year Ended March 31,2018

SHARAT INDUSTRIES LIMITED

Particulars Note No. For the period ended | For the vear ended
March 31, 2018 March 31, 2017
1 Revenue from Operations 20 1.477.382 378 1,586,499 223
T [Other Income 21 10,119,648 41.579 982
IV |Total Income (I+1I+11T) 1,487,502,026 1,628,079,205
v Expenses
(a) Cost of Matenials Consumed 22 1.176,343.785 1.200.411,532
(b) Purchase of Stock in trade = =
(¢} Changes n Inventory 23 (64.441 798) 23,039 868
(d) Employee Benefits Expense 24 74,501 506 70,185,982
(e) Finance Costs 75 44 026 938 46,990 800
(f) Depreciation and Amortisation Expense 31 26,797,329 26,830,775
(g) Other Expenses 26 214 864 906 234914.039
Total Expences (V) 1,472,092,665 1,602,373,096
VI | Profit Before Exceptional items and Tax (IV-V) 15,409,360 25,706,110
VII |Exceptional Items - =
VIIT (Profit Before Tax (VI-VII) 15,409,360 25,706,110
(B¢ Tax Expense
(@) Current Tax 3,194,677 5.388.005
(b) Mat Crednt Entitlement (899 880) 1.007 882
(c) Deferred Tax 2,380,756 2434330
X Profit /(Loss) for the year (VIII-IX) 10,733,807 16,875,893
XI  |Other Comprehensive Income
Items that will not be reclassified to profit/(loss) 639,403 840,993
XII  |Total Comprehensive Income for the vear
(comprising of profit for the year and other comprehensive income [X+XI1] 11,373,210 17,716.886
XU (Earnings per Equity Share [Nominal Value of Rs.10/- per share| 27
(1) Basic 0,52 080
(2) Diluted 7 -
Face Value of the Share 10.00 10 00
Significant Accounting Policies & Notes forming part of the financial statements

The accompanying notes are mtegral part of the financial statements

As per our report of even date

For A.R.Krishnan & Associates
Chartered Accountants
F.R. No. oaqsuss(/;; —

™ ==}

A.Senthil Kumar

Partner

M.No. 214611

Place : Nellore
1 30-05-2018

Date
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S.Prasad Re

For and on behalf of the Board of Directors

4

Managing Director
DIN 00069094

\]\6(-0\/&%%

V. C. Rama Krishna Kumar
Chief Financial Officer
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S.Sharat Reddy
E\'ccull\'e Director

02929724




SHARAT INDUSTRIES LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED March 31, 2018

. For the Year ended | For the year ended
SiNa Particulars March 31, 2018 March 31, 2017
A, CASH FLOW FROM OPERATING ACTIVITIES T 2
Net Profit / (Loss) Before Extraordinary Items and Tax 1,54,09,360 2,57,06,110
Adjustments for:
Depreciation and impairment of Property, plant and equipment 2,67,97,329 2,68,30,775
Amortisation and impairment of intangible assets
Loss on sale of Investments
Finance Costs 4,40,26,938 4,69,90,899
Gratuity 6,56,416 4,34,121
Wealth Tax & =
(Profit)/Loss on Sale of Vehicle - 2,94,886
Interest Income (31,50,586) (35,02,397)
Creditors no Longer Payable - (20,53,740)
Dividend Income
Provision for Bad and Doubtful Debts 3,12,652 2,60,61,657
Operating Profit/(Loss) Before Working Capital Changes 8,40,52,109 12,07,62,311
Changes in Working Capital:
Adjustment for (Increase) / Decrease in Operating Assets
Inventories (3,53,285) 1,04,44,758
Trade Receivables (10,28,41,887) 2,80,83,119
Short term Loans and Advances (2,47,99,253) (3,06,28,453)
Bank Balances Other than cash & Cash Equivalents (3,11,26,858) (76,19,467)
Others - 36,05,824

Adjustment for Increase / (Decrease) in Operating Liabilities
Trade Payables

4,49,98,233 (4,42,79,542)
Cther Current Liabilities 11,29,682 (12,29,871)
Long Term Provisions (62,659) (4,19,231)
Short Term Provisions 76,64,843 807,458
Cash generated from operations (2,13,39,076) 7,95,26,906
Cash outflow due to Exceptional Items = =
B. |Cash generated from operations (2,13,39,076) 7,95,26,906
Net Income Tax (Paid)/Refund (53,88,005) (65,51,617)
NET CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES - A (2,67,27,081) 7,29,75,290
H FLOW FROM INVESTING ACTIVITIES
Capital Expenditure on Fixed Assets (3,95,91,072) (2,54,87,383)
Decrease / (Increase) in Capital Work in Progress (54,46,313) (12,20,200)
Proceeds from Sale of Fixed Assets - 2,55,000
Long Term Loans and Advances 15,51,336 2,74,75,758
Interest Received 31,50,586 35,02,397
NET CASH FLOW FROM / (USED IN) INVESTING ACTIVITIES - B (4,03,35,463) 45,25,572
Cs C. FLOW FROM FINANCIN IVITIE:
Proceeds / (Repayment) from / of Long Term Borrowings 1,37,96,915 (2,17,43,346)
Current Maturities of Long term Debt (56,341) (50,10,206)
Other Short term Borrowings 5,86,21,562 (81,87,429)
Finance Costs (4,40,26,938) (4,69,90,899)
NET CASH FROM / (USED IN )} FINANCING ACTIVITIES - C 2,83,35,199 (8,19,31,880)
Net Increase/(Decrease) in Cash and Cash Equivalents (A + B + C) (3,87,27,345) (44,31,018.72)
Cash and Cash Equivalents at the beginning of the year 4,38,03,592 4,89,34,611.00
Cash and Cash Equivalents at the end of the year 1,01,34,246 4,38,03,592.35
Reconciliation of Cash and Cash Equivalents with the Balance sheet
Cash and Cash Equivalents as per Balance Sheet (Refer Note No.13)
Cash and Cash Equivalents at the end of the year
Comprises:
Cash on hand 1,83,760 3,12,646
Balance with Banks
- in Current Accounts 99,50,486 1,76,39,011
- in Deposit Accounts s 2,58,51,935
1,01,34,246 4,38,03,592
As Per our Report of even date
For A.R.Krishnan & Associates For and on behalf of the Board of Directors

Chartered Accountants
F.R. No. 0098058
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SHARAT INDUSTRIES LIMITED : NELLORE

Notes forming part of the Financial Statements

Note 3.2 : Intangible Assets

Particulars

Computer Software

CIBAMOX Technology

Total

Cost or Deemed Cost

At April 1, 2016

420538

420538

Additions

Disposals

Exchange Differences

Transfer

At March 31, 2017

420538

420,538

Additions

20,000

236,000

256,000

Disposals

Exchange Differences

Transfer

At March 31, 2018

440538

236,000

676,538

Amortisation and Impairment

At April 1, 2016

Amortisation expense for the year

46390.5

Impairment

Disposals

Exchange differences

At March 31, 2017

46350.5

Amorisation expense for the year

47,897

Impairment

Disposals

Exchange differences

At March 31, 2018

94287.5

Carrying Amount

As at March 31, 2018

346251

230,396

576,647

As at March 31,2017

374148

374,148

As at April 1,2016

420538

420,538




SHARAT INDUSTRIES LIMITED
Notes forming part of the Financial Statements

(1) Assets

L) Non Current Assets

Pariicalass Note As At As At As At
Na. Mar 31, 2018 March 31, 2017 April 1, 2016
Ciher Non-Current Agsets 4
Vasecured.Considered Good 12.83.760 32043 428
{to Parties other than related Party Il
Capital Advances
Advances Other than Capital Advances
Balances With Government Authonties = = =
Secunty Deposits 1.35.67 982 | 3835558 106,30 548
Other Advances 4 = 2
Fotal (ath+c) 1.35,67,982 1,51.19,318 4,25,95,076
2) Current Assels
A Tnventories s
(As valued and certified by the Management)
(1) Raw Materials 7.67,53,156 13.99.19.068 13,65.09,516
(n) Finished Goods 26 58,44, 443 20,14,02 645 22,44,42,513
(1) Stock of Spares #2.62,057 V185558 s
35,08,60,556 35,05,07,271 36.09.52,029
(B} Financial Assets
) Imade Recorvables 6
Trade Recervables 25.11.74.647 I28645412 1827 90 188
Less - Allowance for Doubtful debts -
23.11.74.647 12.86,45412 18.27.90,188
Receivables from Related Parties =
Total 23,11,74,647 12.86,45,412 18,27,90,188
Current 23.11.74.647 128645412 18,27.90,188
Non-Current - Z -
Breakup of Goed and Doubtful Debts
Unsecured. Conssdered good 231174047 128645412 182790, |88
Unsceured. Considered doubtful = E -
Total 23.11,74,647 12.86.45,412 15,27.90,188
Impairment Allowance (allowance for bad and doubtful debts):
Unsecured. Considered good 23,11.74,647 128645412 18.27.90.188
Unsecured. Considered doubtful - - -
Taotal 23,11.74,647 12,86,45,412 18,27,90,188
(1) Cash and Cash Egurvalants 7
(aCash on hand 1.83,760 335686
(biBalances with Banks
i} in Current Accounts G0 50,486 1,76,39,011 3.08,62.250
u} Depostts with onginal marunty of less than 3 months = 2.58.51.935 | 736,675
Current 1.01,34,246 4.38,03.592 4.89.34,611
Non-Current - E s
(u) Bank B 8
(a) Earmarked balances
1) Unclamed dividend account - = ]
u) In deposit accounts 38342377 72.10,201 s
(b) Balances with banks
Depaosits wath ongmal matunty of more than 3 months - -
(¢ JEEFC Balances 403948 4.09.206 -
{d) Deposit Accounts = = u
Total 3.87.46,325 76,19,467 -
() Other Financial Assets
{a) Deferred Rent Recervable - - -
(b) Earmarked balances
Deposits with ariginal maturity of mare than 12 months - - -
{b) Advances for Capital Goeds - - 36,058,824
Total - - 36,05824
() Other Current Assels 9
{2) Loans and Advances to Employvess
Unsecured. considered good 23.682 20942 30,000
Less Prowvision for Doubtful Advances = = =
23,682 29.942 30,000
(b) Loans and Advances o Vendors & Others 35741151 84,99 789 13405371
{b) Prepaid Expenses 319,769 4.45.508 5.63.165
(¢ Balances with Government Authontics 1.01,28.0909 92,07 057 30,22 044
() Others 3,10,37.487 24260449 28.02.707
7,72,27,315 5,24,21,803 2.17.93,291




SHARAT INDUSTRIES LIMITED
Notes forming part of the Financial Statements

(II) EQUITY & LIABILITIES

1) Equity
i As At As At As At
Particulars N No. .
artieutars O] Mar31,2018 | March 31,2017 | April 1, 2016
a} Equity Share Capital 10
Authorised :
30000000 (30000000) Equity Shares of Rs. 10/~ each 30.00,00.000 30.00.00.000 30,00,00.,000
2000000 (2000000) Redeemable Preference Shares of Rs 100/- each 20.00.00.000 20.00.00.000 20,00.00.000
50,00,00.000 50,00,00,000 50,00,00,000
Issued, Subscribed and Paid up:
22012500 (22012500) Cquity Shares of Rs. 10/- each fully paid up 22.,01,25.000 22,01,25.000 22.01,25.000
22,01,25,000 22,01,25,000 22,01,25,000
(a) All the Equity Shares carry equal rights and obligations including for dividend and with respect to voting rights
(b) Reconeiliation of the number of shares oustanding at the beginning and at the end of the vear
i ) : As At As At As At
R NOWENO-| ngar 31,2018 | March 31,2017 | April 1, 2016
Equity Shares:
Number of Shares at the begmning of the year 2.20.12,500 2.20.12.500 2.20.12.500
Add. Allotted during the year - - -
Less. Bought back during the year S - .
Number of Shares at the end of the year 2,20,12,500 2,20,12,500 2,20,12,500
(c) Details of Shareholders holding more than 5% shares
As At As At As At
Mar 31, 2018 March 31, 2017 April 1, 2016
Name of Share holder . E ; - < o
No. of Shares - | No. of Shares - [No. of Shares - %
Note No. % held % held held
S Prasad Reddy 8814800-40 04% | 8814800-40 04% | 8814800-40 04%
S Sharat Reddy 2463800-11 19% | 2163600-.09 83% | 2163600-.09 83%
b} Other Equity 11

Capital Reserve
Opening Balance
Add’ Additions during the year

Closing Balance A
Capital Subsidy
Opening Balance
Closing Balance B

Surplus/(Deficit) in Statement of Profit and Loss

Opening Balance

Add: Profit for the vear

Add/(Less)  Adjustment on Account of Term Loan Ind As Adjustment
Closing Balance G

Total ( A+B+C )

14.08.32.436 14.08.32.436 14.08.32.436
14,08.32.436 14,08.32,436 14.08.32,436
428315 428315 4.28.315
4,28.315 428,315 428,315
12.88.91.663 11,11,74,777 9.00.93.640
1,13,73.210 1.77.16.886 2.09.33.837
z = 1.47.300
14,02,64.873 12,88,91,663 11,11,74,777
28.,15,25,624 27,01,52,414

25,24,35,528




SHARAT INDUSTRIES LIMITED
Notes forming part of the Financial Statements

2) Non Current Liabilities

Deferred Tax Asset
On Account of Mimimum Alternate Tax

2 i . As AL As At As At
Particalais NoteNo- | Nar 31,2018 | March 31,2017 | April 1, 2016
a) Financial Liabilities { 2]
(1 Barrowings
Term Loan from Federal Bank (Secured) 34,771,685 20,068,025 41,811,367
Hire Purchase Loans From Banks 800,684 397,931 397,932
From Others - 1,309,497 1,309,500
tuy Cther Frnancial Liabiltes
Other Loans 52.297 910 52297910 52,997 910
Advances from Customers 4,437 369 - -
Deferred Advance from Rent and Deposits 620,631 - -
92,928,279 74,073,363 96,516,709
b) Provisions 13
Provision for employee benefits
Post Retirement Benefits 1,432 804 1.478.450 2,304,553
Compnesated Absences - - -
1.432,504 1.478.450 2,304,553
(¢) Defferrved Tax Liahilivy 14
On account of brought forwaded Losses - - -
Deferred Tax Liability - - .
On difference between book balance and tax balance of fixed assets 28,598 356 26.217.600 23.783.270

27.173.228 26273 348 27.281.230
Net Deferred Tax Asset 1,425,128 (55,748) (3,497,960
A Nature of Security:
I Term Loan from Federal Bank 1s secured by the charge of Fixed Assets to be Procured
2_Hire Purchase Loans are secured by wav of hypothecation charge of respective vehicles financed The
3. Curvent Liabilities
Particolirs Note No As At As At i\s At
| Mar3l1, 2018 March 31,2017 | April 1, 2016
(a) Finuncial izbilities
(1) Bamowings 15
Loans Payable on Demand
From Banks 339.018474 280,396,912 288,584.341
From Others - - -
339018474 280,396,912 288,584 341
i) Trade Payables 16
Trade Pavables to Micro Small and Medium Enterprises - 5
Trade Pavables to Related Parties - -
Trade Payables Other than Micro Small and Medium Enterprises
- For Supplies and Services 124 368,191 62,088,352 43976276
- For Expenses and Others 12,467 098 29.748.704 94,194 062
136.835.289 91,837,056 138.170.338
tur) Other Financial Liabihines 17
Current Maturities of Long Term Borrowings - - 5538437
Provision for Gratuity 481.890 419231 -
Current Portion of Finance Lease Obligation N g
Interest Accrued and Not Due - -
Other Borrowings - 119,000 10,000
481,890 538,231 5.548.437
(1) Other Current Liabilities 18
(1) Statutory Remittances 1.328.908 686 995 73.290
(1) Advances from Cusiomers & Others 3,225,125 2,737,358 3.780.933
(n1) Unsecured from Others - - -
(m) Advances for Capital Goods - -
4,554,033 3424352




SHARAT INDUSTRIES LIMITED
Notes forming part of the Financial Statements

(¢) Provisions 19
Provision for employee benefits
Post Retirement Benefits < s -
Compnesated Absences = " =
Other Benefits = 5 R
Provision for Sales Returns
Provision for others
(a) Provision for Taxes (Net of Advance Tax) 31.94.677 33.88.005 28.30.506
(b} Provision for Expenses 1.86.46.956 1.09.82.112 1.38.95.764
(c) Other Provisions =
2.18.41,633 1.63.70.117 1.,67.26.270
TOTAL (a+b+e) 50,27.31,319 39.25.66.669 45.36.83.611
4) Revenues
For the year For the year
Particulars Note No. ended ended
Mar 31, 2018 March 31, 2017
Revenue from Operations: 20
ta) Sale of Products 1.37.01.04.302 1.46.65.71.359
(b) Sale of Services 1.81.00.838 57.70.814
(¢) Other Operating Revenues 8.91,77.238 11.41,57.050
1,47,73,82,378 1,58,64.99,223
Sale of Products:
Sale of Shrimp - Export 1.00,24 88 955 1.01,89.30,781
Sale of Feed 26,61,03.474 43.64,05.630
Sale of Seed - 15,12,100
Sale of Raw Shrimp 11.30,04.743 2.39.54.185
Sale of Chemicals 9.00,250 23.72.500
Interstate - 85.61.625
Total 1.38.24,97.422 1.49.17.36.821
Less: Turnover Discount (1,23,93,120) (2.51,63,462)
Net Turnover 1,37.01,04,302 1.46,65,71.359
Sale of Services:
Job Work Charges 1.81.00.838 57,70.814
1,81.00,838 57,70.814
Other Operating Revenue:
Export Incentives 8.38.02.771 11.14.33.115
Sale of Scrap 53.74.467 2723935
Other Income - 2
8.91,77,238 11.41,57.,050
Other Income : 21
(a) Interest Income
(1) On Bank Deposits 22,04.495 20.01.250
(11) On Others 9.46.091 15.01.147
(b) Net gain on Foreign Currency Transactions 66.29.303 91.00.486
(¢) Other Non-Operating Income 3.39.759 2.89.77.099
(d) Income Tax Refund : 2
1.01,19,648 4,15,79,982
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SHARAT INDUSTRIES LIMITED
Notes forming part of the Financial Statements

For the year

For the vear

Particulars Note No. ended ended
Mar 31, 2018 March 31, 2017
Consumption of Raw Matenals and Packing Materials 22
Opening Stock 135.919 068 136.309.516
Add Purchases 1,113, 177.873 1,203.821,084
1.253.096.941 1,340,330,600
Less Closing Stock = Shrimp 24.608.206 92.902.658
Feed 37251318 38,322,580
Packing Matenal & Spares & Chemicals 14.893 632 8.493 830
1,176,343,785 1,200,411,532
Changes in Inventory of finished goods: 23
Inventories at the end of the year
Finished Goods - Frozen Shrimp 252,937.208 181,523,145
Fimshed Goods - Feed 12,907,235 19.879.500
265,844,443 201,402,645
Inventories at the beginning of the vear
Fimished Goods - Frozen Shrimp 181,523,145 206,855,263
Finished Goods - Feed 19.879 500 17,587,250
201,402,645 224,442,513
Stock Loss
(a) Finished goods/Stock in trade x =
(b) Work-in-progress = -
Total Stock loss - -
(Increase) / Decrease in stock (64,441,798) 23,039,868
For the year For the year
Particulars Note No. ended ended
Mar 31, 2018 March 31, 2017
Emplovee Benefits Expense : 24
Salaries, wages and bonus 69.637.822 64.667.348
Staft Welfare and contribution to other Funds 4,863 684 5.518.634
74,501,506 70,185,982
Finance Costs : 25
Interest Expense on
(1) Interest 43,828,750 46,669,741
(11) Other Borrowing Costs 198,188 321,158
44,026,938 46,990,899
Other Expenses 26
Manufacturing Expenses
Power & Fuel 57.694 899 50.250.164
Repairs & Maintenance
- Buildings 4513629 2,339,347
- Plant & Machinery 3510614 670.342
- Electricals 372156 1.092 448
Other Manufacturing Expenses 57,581,392 68,908 989
(a) 126,072,690 123,261,290
Selling Expenses
Advertisement 1.407.281 1.677.803
Ocean freight and export expenses 38.892.090 41,623.575
Marketing Expenses 9.155.808 4,858 583
Other Discounts 3,658,695 7.083.442
(b) 53,113,875 55,243,403




SHARAT INDUSTRIES LIMITED

Notes forming part of the Financial Statements

Other expenses

Audit Fees
For Statutory Audit
For Taxation purpose
Return preparation
For Other Services

Audit Expense

Bank Charges

Bad Debts

Donation

Consultancy Fees

Communication Expenses

General Expenses

Fuel Charges

Insurance

Legal, Statutory & Documentation Charges

Listing Fee

Loss on sale of vehicle

Inspection Charges

Office Maintenance

Printing & Stationery

Registration & Renewals

Rates & Taxes

Security Charges

Office Rent

Travelling & Convevance Expenses

Vehicles Maintenance

Service Tax

Sales Tax

(<)

Grand Total (a+b+c)

250,000 250.000
100,000 200,000
50,000 100.000

- 203.000
66,618 660
346.599 2.956.330
312,652 26,061,657
63,960 21.000
4,055,922 3,312.523
569.453 1,.299.868
1,039,692 1.730.382
445,010 118.446
1,339,372 1.398.126
95,141 536,157
305.000 294,886

- 964,251

3.808 632,492
1.510.317 2.439.233
2.687.455 610,999
828.155 858.034
10,894.483 4.797.681
3.997.178 1,259.000
1.417.000 4.113.179
2.897.889 2.190.889
2,400,638 80.552
35,678,341 56,409,347
214,864,906 234,914,039

For the year

For the year

Earnings per Share ended ended
27 Mar 31, 2018 March 31, 2017
Profit / (Loss) After Tax attributable to Equity Shareholders 11,373,210.01 17.716,886.00
Weighted average number of equity shares 220,125,000 220,125,000
Basic & Diluted Earnings per Share 0.05 0.08
Face Value of the Share 10.00 10.00




Notes to the Financial Statements for the year ended March 31, 2018

Corporate Information

Sharat Industries Limited (“the Company”) is a listed public Company incorporated in the year
1990 in India under the Companies Act, 1956. The Company is in the business of Shrimp
Aquaculture and manufacturer of shrimp feed.

1 Basis of Preparation of Financial Statements
Compliance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting
Standards (hereinafter referred to as the ‘Ind AS’)as notified by Ministry of Corporate Affairs
pursuant to Section 133 of the Companies Act, 2013 (‘Act’) read with of the Companies (Indian
Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act.

These financial statements for the year ended March 31, 2018 are the first financials with
comparatives, prepared under Ind AS. For all previous periods including the year ended March
31, 2017, the Company had prepared its financial statements in accordance with the accounting
standards notified under companies (Accounting Standard) Rule, 2006 (as amended) and other
relevant provisions of the Act (hereinafter referred to as ‘Previous GAAP’) used for its statutory
reporting requirement in India.

The accounting policies are applied consistently to all the periods presented in the financial
statements, including the preparation of the opening Ind AS Balance Sheet as at April 1, 2016
being the date of transition to Ind AS.

Basis of preparation and measurement

The financial statements have been prepared on the historical cost basis, except for certain
financial assets and liabilities which are measured at fair values at the end of each reporting
period. Historical cost is generally based on the fair value of the consideration given in
exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of
whether that price is directly observable or estimated using another valuation technique.

The fair value of an asset or a liability is measured using the assumptions that market

participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest.
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A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling
it t o another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is Unobservable

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change
in the accounting policy hitherto in use.

2 Significant Accounting Policies

2.1 Property, Plant and Equipment (PPE)

Freehold land is carried at historical cost. All other items of property, plant and equipment are
stated at historical cost less depreciation. Historical cost includes expenditure that is directly
attributable to the acquisition of the items. Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of any component accounted for as a
separate asset is derecognised when replaced. All other repairs and maintenance are charged
to profit or loss during the reporting period in which they are incurred.

Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its
property, plant and equipment recognised as at 1st April, 2016 measured as per the previous
GAAP and use that carrying value as the deemed cost of the property, plant and equipment.
Depreciation methods, estimated useful lives and residual value Depreciation on tangible assets
is calculated on a straight-line basis as per the useful life prescribed and in the manner laid
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down under Schedule Il to the Companies Act, 2013. The useful lives have been determined
based on technical evaluation done by the management’s expert which are higher than those
specified by Schedule Il to the Companies Act; 2013, in order to reflect the actual usage of the
assets. Assets costing individually rupee equivalent of * 5,000 or less are fully charged off on
purchase. Depreciation for assets purchased / sold during the period is proportionately
charged. An asset’s carrying amount is written down immediately to its recoverable amount if
the asset’s carrying amount is greater than its estimated recoverable amount. Gains or losses
arising from disposal of fixed assets which are carried at cost are recognised in the Statement of
Profit and Loss.

2.1. Intangible assets

Intangible assets that are acquired are recognized at cost initially and carried at cost less
accumulated amortization and accumulated impairment loss, if any.

(i) Computer software

Computer software are stated at cost, less accumulated amortisation and impairment losses, if
any. Cost comprises the purchase price and any attributable cost of bringing the asset to its
working condition for its intended use.

(if) Amortisation methods and periods

Intangible assets with finite useful live are amortized over their respective individual estimated
useful lives on a straight line basis.

{iii) Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of
intangible assets recognised as at 1st April, 2016 measured as per the previous GAAP and use
that carrying value as the deemed cost of intangible assets.

2.3 Capital work-in-progress and intangible assets under development

Capital work-in-progress/intangible assets under development are carried at cost, comprising
direct cost, related incidental expenses and attributable borrowing cost.

Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into
known amounts of cash that are subject to an insignificant risk of change in value and having
original maturities of three months or less from the date of purchase, to be cash equivalents.
Cash and cash equivalents consist of balances with banks which are unrestricted for withdrawal
and usage.



Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held
within a business whose objective is to hold these assets in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets are measured at fair value through other comprehensive income if these
financial assets are held within a business whose objective is achieved by both collecting
contractual cash flows that give rise on specified dates to solely payments of principal and
interest on the principal amount outstanding and by selling financial assets.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets are measured at fair value through profit or loss unless it is measured at
amortised cost or at fair value through other comprehensive income on initial recognition. The
transaction costs directly attributable to the acquisition of financial assets and liabilities at fair
value through profit or loss are immediately recognised in profit or loss.

Financial liabilities
Financial liabilities are measured at amortised cost using the effective interest method.

Equity instruments

An equity instrument is a contract that evidences residual interest in the assets of the Company
after deducting all of its liabilities. Equity instruments recognised by the Company are
measured at the proceeds received net off direct issue cost.

Offsetting of financial instruments

Financial assets and financial liabilities are off set and the net amount is reported in financial
statements if there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

2.5 Impairment

Financial assets (other than at fair value) The Company assesses on a forward-looking basis the
expected credit losses associated with its assets carried at amortised cost and FVTOCI debt
instruments. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.
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For trade receivables only, the Company applies the simplified approach permitted by Ind AS
109 Financial Instruments, which requires expected lifetime losses to be recognised from initial
recognition of the receivables.

PPE and intangibles assets

Property, plant and equipment and intangible assets with finite life are evaluated for
recoverability whenever there is any indication that their carrying amounts may not be
recoverable. If any such indication exists, the recoverable amount (i.e. higher of the fair value
less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset
does not generate cash flows that are largely independent of those from other assets. In s.ch
cases, the recoverable amount is determined for the cash generating unit (CGU) to which the
asset belongs.

If the recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount,
the carrying amount of the asset (or CGU) is reduced to its recoverable amount. An impairment
loss is recognised in the Statement of Profit and Loss.

2.6 Inventories

Inventories are valued at lower of cost (on weighted average basis) and net realisable value
after providing for obsolescence and other losses, where considered necessary. Cost includes all
charges in bringing the goods to their present location and condition, including all taxes and
other levies, transit insurance and receiving charges. Work-in-progress and finished goods
include appropriate proportion of overheads. Net realisable value is the estimated selling price
in the ordinary course of business, less the estimated costs of completion and the estimated
costs necessary to make the sale.

2.7 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is
reduced for estimated customer returns, rebates and other similar allowances.

Sale of goods

Revenue from the sale of goods is recognised when the goods are delivered and titles have
passed, at which time all the following conditions are satisfied:
* The Company has transferred to the buyer the significant risks and rewards of ownership of

the goods;

. Trgua Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold

* The amount of revenue can be measured reliably;

e |t is probable that the economic benefits associated with the transaction will flow to the
Company; and the costs incurred or to be incurred in respect of the transaction can be

measured reliably.
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Rendering of services

Income recognition for services takes place as and when the services are performed.
Interest Income

Interest income from financial assets is recognized when it is probable that economic benefits
will flow to the Company and the amount of income can be measured reliably. Interest income
is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial assets to that asset’s net carrying amount on initial
recognition.

Insurance claims

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted
and to the extent that there is no uncertainty in receiving the claims.

2.8 Research and Development expenses

Research expenditure is charged to the Statement of Profit and Loss. Development costs of
products are also charged to the Statement of Profit and Loss unless a product’s technical
feasibility has been established, in which case such expenditure is capitalised. Tangible assets
used in research and development are capitalised.

2.9 Leases

Leases are classified as finance leases whenever the terms of lease transfer substantially all the
risks and rewards of ownership to the lessee. Leases where a significant portion of the risks and
rewards of ownership are retained by the lessor are classified as operating leases.

(i) Operating Lease:

Operating lease payments are recognized as an expense in the Statement of Profit and Loss on
a straight-line basis over the lease term except where another systematic basis is more
representative of the time pattern in which economic benefits from leased assets are
consumed. The aggregate benefit of incentives (excluding inflationary increases where rentals
are structured solely to increase in line with the expected general inflation to compensate for
the lessor’s inflationary cost increases, such increases are recognised in the year in which the
benefits accrue) provided by the lessor is recognized as a reduction of rental expense over the
lease term on a straight-line basis.
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(ii) Finance Lease:

Assets held under finance leases are initially recognized as assets of the Company at their fair
value at the inception of the lease or, if lower, at the present value of the minimum lease

payments. The corresponding liability to the lessor is included in the Balance Sheet as a finance
lease obligation.

Assets held under finance leases are depreciated over their expected useful lives on the same
basis as owned assets or, where shorter, the term of the relevant lease. Lease payments are
apportioned between finance expenses and reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of the liability.

Finance expenses are recognized immediately in profit or loss, unless they are directly
attributable to qualifying assets, in which case they are capitalized in accordance with the
Company’s general policy on borrowing costs. Contingent rentals are recognized as expenses in
the periods in which they are incurred.

2.10 Non-current assets held for sale

Non-current assets are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use. This condition is
regarded as met only when the asset is available for immediate sale in its present condition
subject only to terms that are usual and customary for sales of such asset and its sale is highly
probable. Management must be committed to the sale, which should be expected to qualify for
recognition as a completed sale within one year from the date of classification.

When the Company is committed to a sale plan involving disposal of an investment, the
investment that will be disposed of is classified as held for sale when the criteria described

above are met.

Non-current assets (and disposal groups) classified as held for sale are measured at the lower of
their carrying amount and fair value less costs to sell.

2.11 Employee benefit expenses

Employee benefits consist of contribution to provident fund, superannuation fund, gratuity
fund and compensated absences.

(i) Post-employment benefit plans
Defined Contribution plans

Payments to defined contribution retirement benefit scheme for eligible employees in the form
of superannuation fund are charged as an expense as they fall due. Such benefits are classified
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as Defined Contribution Schemes as the Company does not carry any further obligations, apart
from the contributions made.

The Company also makes contribution towards provident fund, in substance a defined
contribution retirement benefit plan for qualifying employees. The provident fund is deposited
with the Provident Fund Commissioner which is recognized by the Income Tax authorities.

Defined benefit plans
The Company operates various defined benefit plan such as gratuity fund.

The liability or asset recognised in the balance sheet in respect of its defined benefit plans is the
present value of the defined benefit obligation at the end of the reporting period less the fair
value of plan assets. The defined benefit obligation is calculated annually by actuaries using the
projected unit credit method.

The present value of the said obligation is determined by discounting the estimated future cash
outflows, using market yields of government bonds that have tenure approximating the tenures
of the related liability.

The interest income / {expense) are calculated by applying the discount rate to the net defined
benefit liability or asset. The net interest income / (expense) on the net defined benefit liability
or as set is recognised in the Statement of Profit and loss.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings in the Statement of Changes in Equity and in the
Balance Sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments
or curtailments are recognised immediately in profit or loss as past service cost.

(ii) Short term employee benefit

Compensated absences which accrue to employees and which can be carried to future periods
but are expected to be encashed or availed in twelve months immediately following the year
end are reported as expenses during the year in which the employees perform the services that
the benefit covers and the liabilities are reported at the undiscounted amount of the benefits
after deducting amounts already paid. Where there are restrictions on availment of
encashment of such accrued benefit or where the availment or encashment is otherwise not
expected to wholly occur in the next twelve months, the liability on account of the benefit is
actuarially determined using the projected unit credit method.



2.12 Foreign currency translation
The functional currency of the Company is Indian rupee

On initial recognition, all foreign currency transactions are translated into the functional
currency using the exchange rates prevailing on the date of the transaction. As at the reporting
date, foreign currency monetary assets and liabilities are translated at the exchange rate
prevailing on the Balance Sheet date and the exchange gains or losses are recognised in the
Statement of Profit and Loss.

2.13 Borrowing cost

Borrowing costs are interest and ancillary costs incurred in connection with the arrangement of
borrowings. General and specific borrowing costs attributable to acquisition and construction of
any qualifying asset (one that takes a substantial period of time to get ready for its designated
use or sale) are capitalised until such time as the assets are substantially ready for their
intended use or sale, and included as part of the cost of that asset. Investment income earned
on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalisation. All the other borrowing
costs are recognised in the Statement of Profit and Loss within Finance costs of the period in
which the y are incurred.

2.14 Income tax

Income tax expense comprises current tax expense and the net change in the def erred tax
asset or liability during the year.

Current and deferred taxes are recognised in Statement of Profit and Loss, except when they
relate to items that are recognised in other comprehensive income or directly in equity, in
which case, the current and deferred tax are also recognised in other comprehensive income or
directly in equity, respectively.

Current tax

Current tax is measured at the amount of tax expected to be payable on the taxable income for
the year as determined in accordance with the provisions of the Income Tax Act, 1961.

Current tax assets and current tax liabilities are off set when there is a legally enforceable right

to set off the recognized amounts and there is an intention to settle the asset and the liability
on a net basis.
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Deferred tax

Deferred income tax is recognised using the Balance Sheet approach. Deferred income tax
assets and liabilities are recognised for deductible and taxable temporary differences arising
between the tax base of assets and liabilities and their carrying amount, except when the
deferred income tax arises from the initial recognition of an asset or liability in a transaction
that is not a business combination and affects neither accounting nor taxable profit or loss at
the time of the transaction.

Deferred tax assets are recognised only to the extent that it is probable that either future
taxable profits or reversal of deferred tax liabilities will be available, against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax
losses can be utilised.

The carrying amount of a deferred tax asset shall be reviewed at the end of each reporting date
and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred income tax asset to be utilised.

Deferred tax assets and liabilities are measured using the tax rates and tax laws that have been
enacted or substantively enacted by the end of the reporting period and are expected to apply
when the related deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets and liabilities are off set when there is a legally enforceable right to offset
current tax assets and liabilities and when the deferred tax balances relate to the same taxation
authority.

2.15 Accounting of provisions, contingent liabilities and contingent assets

Provisions are recognized, when there is a present legal or constructive obligation as a result of
past events, where it is probable that there will be outflow of resources to settle the obligation
and when a reliable estimate of the amount of the obligation can be made. Where a provision is
measured using the cash flows estimated to settle the present obligation, its carrying amount is
the present value of those cash flows. Where the effect is material, the provision is discounted
to net present value using an appropriate current market-based pre-tax discount rate and the
unwinding of the discount is included in finance costs.

Contingent liabilities are recognised only when there is a possible obligation arising from past
EVEI"ItS, due to occurrence or non-occurrence of one or more uncertain future events, not
wholly within the control of the Company, or where any present obligation cannot be measured
in terms of future outflow of resources, or where a reliable estimate of the obligation cannot be
made. Obligations are assessed on an ongoing basis and only those having a largely probable
outflow of resources are provided for.
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Contingent assets are not disclosed in the financial statements unless an inflow of economic
benefits is probable.

2.17 Earnings per share (EPS)

Basic EPS is computed by dividing the profit or loss attributable to the equity shareholders of
the Company by the weighted average number of Ordinary shares outstanding during the year.
Diluted EPS is computed by adjusting the profit or loss attributable to the ordinary equity
shareholders and the weighted average number of ordinary equity shares, for the effects of all
dilutive potential Ordinary shares.

26 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

Judgements

In the process of applying the Company’s accounting policies, management has made the
following judgements, which have the most significant effect on the amounts recognised in the
financial statements:

Recognition of deferred tax assets

The extent to which deferred tax assets can be recognized is based on an assessment of the
probability that future taxable income will be available against which the deductible temporary
differences and tax loss carry- forwards can be utilized. In addition, significant judgment is
required in assessing the impact of any legal or economic limits or uncertainties in various tax
jurisdictions.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The
Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they
occur.
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Impairment of non- financial assets

In assessing impairment, management estimates the recoverable amount of each asset or cash-
generating units based on expected future cash flows and uses an interest rate to discount
them. Estimation uncertainty relates to assumptions about future operating results and the
determination of a suitable discount rate.

Inventories

Management estimates the net realizable values of inventories, taking into account the most
reliable evidence available at each reporting date. The future realization of these inventories

may be affected by future technology or other market-driven changes that may reduce future
selling prices.

Defined Benefit Obligation (DBO)

Management'’s estimate of the DBO is based on a number of critical underlying assumptions
such as attrition rate, mortality, discount rate and anticipation of future salary increases.
Variation in these assumptions may significantly impact the DBO amount and the annual
defined benefit expenses (as analyzed in Note 28).

Useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting
date, based on the expected utility of the assets. Uncertainties in these estimates relate to
technological obsolescence that may change the utility of certain assets.

Fair value measurement of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

(i) In the principal market for the asset or liability, or
(ii) In the absence of a principal market, in the most advantageous market for the asset or

liability

Management uses valuation techniques to determine the fair value of financial instruments
(where active market quotes are not available) and non- financial assets. This involves
developing estimates and assumptions consistent with how market participants would price the
instrument. Management bases its assumptions on observable data as far as possible but this is
not always available. In that case management uses the best information available. Estimated



fair values may vary from the actual prices that would be achieved in an arm’s length
transaction at the reporting date.

Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out in the Schedule IIl to the Companies Act, 2013.
Based on the nature of products and time between the acquisition of assets for processing and
their realization in cash and cash equivalents, the company has ascertained its operating cycle
as 12 months for the purpose of current or noncurrent classification of assets and liabilities.

27 Group Structure - Related Party Relationship

SI.No

Name of the Related Party

Relationship

1 S.Prasad Reddy

Key Managerial Person (Managing Director)

2 S.Sharat Reddy

Key Managerial Person (Executive Director)

3 S.Devaki Reddy

Relative of Key Managerial Person (Wife of S.
Prasad Reddy, Managing Director)

Related Party Transactions

Particulars

Name of the company

For the year ended
March 31, 2018

For

the year ended

March 31, 2017

Purchase of goods

Reimbursement of

expenses

Receipt of service

Closing balance

Transactions with key management personnel:

Key management | Particulars of payment As at March | As at march 31,
Personnel 31,2018 2017
S.Prasad Reddy Remuneration 72,00,000 72,00,000
S.Prasad Reddy Lease Rent 16,50,000 16,50,000
S.Sharat Reddy Remuneration 48,00,000 42,00,000
S.Devaki reddy Rent 8,40,000 8,40,000
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28 Gratuity and other post employment benefit pian

As at march As at March
SI.LNo |Particulars 31,2018 31,2017
(unfunded)
Defined Benefit Plan
Defined benefit obligation at the
a) beginning of the year 18,97,681 23,04,553
b) Current service cost 5,23,578 2,58,975
Interest cost 1,332,838 1,75,146
Acturial (Gain)/ Loss (6,39,403) (8,40,993)
Benefits Paid = -
Defined Benefit obligation at the
end of the year 19,14,694 18,97,681
Expenses Recognised during the
year
Current Service cost 5,23,578 2,588,975
Interest cost 1,32,838 1,775,146
Acturial (Gain)/ Loss 6,56,416 4,34,121
Acturial Assum ptions
Discount Rate (per Annum) 7.44% 7.44%
Rate of Escalation in salary(per
annum) 10.00% 10.00%
Sensitivity Analysis (Gratuity)
SL.No Particulars Decrease Increase
Impact Impact
Rs. (Absolute) % Rs. (Absolute) %
(a) Discount Rate(-0.50/+0.50%) 19,38,059 23,365 1.22 | 18,92,062 (22,632) (1.18)
(b) Salary Inflation(-1/+1 %) 18,70,749 (43,945) (2.30)| 19,60,622 45,928 2.40
(c) Withdrawal rate(-5/+5 %) 19,82,074 67,380 3.52 | 18,61,016 (53,678) (2.80)
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Maturity Profile of Defined Benefit Obligation (Gratuity)

Particulars 31-Mar-17 | 31-Mar-18
Year 1l 4,19,231 4,81,890
Year 2 4,30,369 4,88,755
Year 3 317,037 2,895,590
Year 4 2,64,358 2,32,608
Year 5 2,17,036 2,05,193
After 5th Year 7,07,167 6,58,236

29 Commitments and contingencies
Contingent Liabilities

The Company is involved in a number of judicial, appellate and arbitration proceedings
(including those described below) concerning matters arising in the course of conduct of the

Company’s businesses. A summary of claims asserted on the Company in respect of these cases
have been summarised below.

Tax contingencies
Amounts in respect of claims asserted by various revenue authorities on the Company, in
respect of taxes, which are in dispute, have been tabulated below:

Nature of Tax As at March 31, 2018 | As at march 31, 2017 | As at April 1, 2016

(. inlakhs) (. in lakhs) (. inlakhs)
Customs & Excise 76.31 T0:31 76.31
Duty
Service Tax 31.50 31.50 31.50

The management believes that the claims made are untenable and is contesting them. As of the
reporting date, the management is unable to determine the ultimate outcome of above
matters. However, in the event the revenue authorities succeed with enforcement of their
assessments, the Company may be required to pay some or all of the asserted claims and the
consequential interest and penalties, which would reduce net income and could have a
material adverse effect on net income in the respective reported period.




Amount in respect of other claims

Bank Guarantees issued on behalf of the company

Name of bank As at March 31, 2018 | As at March 31, 2017 | As at April 1, 2016

(. in lakhs) (. in lakhs) (. in lakhs)
Oriental bank of 1.50 1.50 1.50
Commerce
Federal bank 54.37 54.37 194,83

Management is generally unable to reasonably estimate a range of possible loss for
proceedings or disputes other than those included in the estimate above, including where:

a) plaintiffs/parties have not claimed an amount of money damages, unless management can
otherwise determine an appropriate amount;

b) The proceedings are in early stages;

c) There is uncertainty as to the outcome of pending appeals or motions or negotiations; and/or
d) There are significant factual issues to be resolved.

However, in respect of the above matters, management does not believe, based on currently
available information, that the outcomes of the litigation, will have a material adverse effect on
the Company’s financial condition, though the outcomes could be material to the Company’s
operating results for any particular period, depending, in part, upon the operating results for
such period.

31 Segment Reporting

The Company's only Business is Integrated Aqua Culture and related activities and hence
disclosure of segment wise information is not applicable as required as per Accounting
Standard-17 notified by the Company's (Accounting Standards) Rules, 2006. There is no
geographical segment to be reported since all the operations are in India.

32 Financial risk management objectives and policies

The Company’s principal financial liabilities comprises of loans and borrowings, trade and other
payables, and other current liabilities. The main purpose of these financial liabilities is to raise
finance for the Company’s operations. The Company has loans and receivables, trade and other
receivables, and cash and short-term deposits that arise directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk.

The Company’s senior management oversees the management of these risks. The Company’s
senior management advises on financial risks and the appropriate financial risk governance

framework.
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The Board of Directors reviews and agrees policies for managing each of these risks which are
summarised below:

Market risk

Market risk is the risk that the fair values of future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market prices comprise three types of risk:
interest rate risk, currency risk and other price risk, such as equity risk. Financial instruments
affected by market risk include loans and borrowings, deposits, available-for-sale investments.

The sensitivity analyses in the following sections relate to the position as at March 31, 2018 and
March 31, 2017

The following assumptions have been made in calculating the sensitivity analyses:

The sensitivity of the statement of comprehensive income is the effect of the assumed changes
in interest rates on the net interest income for one year, based on the average rate of
borrowings held during the year ended March 31, 2016, all other variables being held constant.
These changes are reasonably possible based on observation of current market conditions.

Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company’s exposure to the risk of
changes in market interest rates relates primarily to the long-term debt obligations with
average interest rates.

The calculations are based on a change in the average market interest rate for each period, and
the financial instruments held at each reporting date that are sensitive to changes in interest
rates. All other variables are held constant. If interest rates increase or decrease by 100 basis
points with all other variables being constant, the Company’s profit after tax for the year ended
March 31, 2018 would decrease or increase by Rs. 2.42 lakhs .(March 31, 2017 : Rs. 2.35 Lakhs).

Foreign currency risk

Foreign currency risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rate.

The Company’s exposure to foreign currency arises where a Company holds monetary assets
and liabilities denominated in a currency different to the functional currency of that entity:



Currency | As at March 31, 2018 Currency |As at March 31, 2017 Currency | As at April 1, 2016
Financial [Financial Financial |Financial Financial [Financial
assets liabilities assets liabilities assets liabilities

UsD 1348555.5 - usD 321846.9 - UsD 337597.1 =

Set out below is the impact of a 10% change in the US dollar on profit arising as a result of the
revaluation of the Company’s foreign currency financial instruments:

Currency | Asat March 31, 2018 Currency |As at March 31, 2017 Currency | AsatApril 1, 2016
Closing rate |Effect of Effect of Effect of
10% 10% 10%
strengthen strength strength
ing of USD ening of ening of
on net USD on USD on
earnings net net
Closing rajearnings Closing rajearnings
uso 65.32| 134855.6|/USD 64.36| 32184.6/USD 66.4| 33759.71

The impact on total equity is the same as the impact on net earnings as disclosed above.

Credit risk

Credit risk is the risk that a counterparty fails to discharge an obligation to the Company. The
Company is exposed to this risk for various financial instruments, for example trade receivables,
deposits, loans etc. the Company’s maximum exposure to credit risk is limited to the carrying
amount of financial assets recognised at March 31, as summarised below:

Classes of Financial Assets As at March 31, 2018 [As at March 31, 2017 |As at April 1, 2016
Investments - - -
Trade Receivable 23,11,74,647 12,86,45,412 18,27,90,188
Cash and bank balances 1,01,34,246 4,38,03,592 4,89,34,611
Bank Balances other than above

bank balances 3,87,46,325 76,19,467 =
Other Financial assets - - 36,05,824
Total 28,00,55,218 18,00,68,471 23,53,30,623

The Company continuously monitors defaults of customers and other counterparties, identified
either individually or by the Company, and incorporates this information into its credit risk
controls. The Company’s policy is to transact only with counterparties who are highly
creditworthy which are assessed based on internal due diligence parameters.

In respect of trade receivables, the Company is not exposed to any significant credit risk
exposure to any single counterparty or any group of counterparties having similar
characteristics. Trade receivables consist of a large number of customers in various



geographical areas. Based on historical information about customer default rates management
consider the credit quality of trade receivables that are not past due or impaired to be good.

The credit risk for cash and cash equivalents, fixed deposits and mutual funds are considered
negligible, since the counterparties are reputable banks with high quality external credit

ratings.

Other financial assets mainly comprise of tender deposits and security deposits which are given
to customers or other governmental agencies in relation to contracts executed and are
assessed by the Company for credit risk on a continuous basis.

Liquidity risk

The following is an analysis of the Company’s contractual undiscounted cash flows payable
under financial liabilities as at March 31, 2018, March 31, 2017 and April 1, 2016.

As at March 31,
2018

Current

Non-current

Total

Within 12 month|1-5 years More than 5 years
Borrowings 33,90,18,474 3,55,72,359 - 37,45,90,833
Trade Payables 13,68,35,289 - - 13,68,35,289
Other Financial
liabilities 4,81,890 5,73,55,910 . 5,78,37,800
Total 47,63,35,653 9,29,28,269 - 56,92,63,922
As at March 31,
2017 Current Non-current Total

Within 12 monthl 1-5vyears More than 5 years
Borrowings 28,03,96,912 2,17,75,453 - 30,21,72,365
Trade Payables 9,18,37,056 - - 9,18,37,056
Other Financial
liabilities 5,338,231 5,22,97,910 - 5,28,36,141
Total 37,27,72,199 7,40,73,363 - 44,68,45,562
As at April 1,
2016 Current Non-current Total

Within 12 month 1-5 years More than 5 years
Borrowings 28,85,84,341 4,35,18,799 - 33,21,03,140
Trade Payables 13,81,70,338 - - 13,81,70,338
Other Financial
liabilities 55,48,437 5,29,97,910 - 5,85,46,347
Total 43,23,03,116 9,65,16,709 - 52,88,19,825




33 Capital Management

The Company’s objectives when managing capital is to safeguard continuity, maintain a strong
credit rating and healthy capital ratios in order to support its business and provide adequate
return to shareholders through continuing growth and maximise the shareholders value . The
Company’s overall strategy remains unchanged from previous year. The Company sets the
amount of capital required on the basis of annual business and long-term operating plans which
include capital and other strategic investments. The funding requirements are met through a
mixture of equity ,internal fund generation and borrowed funds.. The Company’s policy is to
use short term and long term borrowings to meet anticipated funding requirements. The
Company monitors capital on the basis of the net debt to equity ratio. The Company is not
subject to any externally imposed capital requirements. Net debt are long term and short term
debts as reduced by cash and cash equivalents (including restricted cash and cash equivalents)
and short-term investments. Equity comprises share capital and free reserves (total reserves
including capital reserve). The following table summarizes the capital of the Company:

Particulars March 31, 2018 March 31, 2017 March 31, 2016
Share Capital 22,01,25,000 22,01,25,000 22,01,25,000
Free Reserves 14,02,64,873 12,88,91,663 11,11,74,777
Equity (A) 36,03,89,873 34,90,16,663 33,12,99,777
Short term 33,90,18,474 28,03,96,912 28,85,84,341
borrowings
Long Term 9,29,28,279 7,40,73,363 9,65,16,709
Borrowings
Current Maturities of - - 55,38,437
Long term borrowings
Debt (B) 43,19,46,753 35,44,70,275 39,06,39,487
Cash and Cash 1,01,34,246 4,38,03,592 4,89,34,611
Equivalents
Short Term - - -
Investments
Total Cash (C) 1,01,34,246 4,38,03,592 4,89,34,611
Net Debt (B-C)=D 42,18,12,507 31,06,66,683 34,17,04,876
Net Debt to Equity 1.17 0.89 1.03
Ratio (D/A)=E

36 First-time adoption of Ind AS

These financial statements, for the year ended March 31, 2018, are the first the Company has
prepared in accordance with Ind AS. For periods up to and including the year ended March 31,
2017, the Company prepared its financial statements in accordance with accounting standards
notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the

Companies (Accounts) Rules, 2014 (Indian GAAP).
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Accordingly, the Company has prepared financial statements which comply with Ind AS
applicable for periods ending on March 31, 2018, together with the comparative period data as
at and for the year ended March 31, 2017, as described in the summary of significant
accounting policies. In preparing these financial statements, the Company’s opening balance
sheet was prepared as at April 1, 2016, the Company’s date of transition to Ind AS. This note
explains the principal adjustments made by the Company in restating its Indian GAAP financial
statements, including the balance sheet as at April 1, 2016 and the financial statements as at
and for the year ended March 31, 2018.

First-time adoption exemptions applied

Upon transition, Ind AS 101 permits certain exemptions from full retrospective application of
Ind AS. The Company has applied the mandatory exceptions and certain optional exemptions,
as set out below:

Mandatory exceptions adopted by the Company
(i) De-recognition of financial assets and liabilities:

The de-recognition criteria of Ind AS 109 Financial Instruments has been applied prospectively
for transactions occurring on or after the date of transition to Ind AS. Non-derivative financial
assets and non-derivative financial liabilities derecognized before date of transition under
previous GAAP are not recognized on the opening Ind AS Balance Sheet.

(ii) Estimates:

Hindsight is not used to create or revise estimates. The estimates made by the Company under
previous GAAP were not revised for the application of Ind AS except where necessary to reflect
any differences in accounting policies or errors.

Optional exemptions availed by the Company
(i) Property, plant and equipment:

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its
property, plant and equipment as recognised in the financial statements as at the date of
transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at
the date of transition. The Company has elected to use carrying value under previous GAAP as
the deemed cost on the date of transition to Ind AS for all property, plant and equipment
(including intangible assets). Land and buildings (properties) were carried in the Balance Sheet
prepared in accordance with Previous GAAP on the basis of historical cost. The Company has
elected to regard those values of property as deemed cost at the date of the transition since



Reconciliation of total comprehensive income for the year ended March 31, 2017

Year ended March, 2017
(Latest period presented
Particulars under previous GAAP)

Net Profit / (Loss) after Tax as per Indian GAAP 1,82,79,411
Impact of Measuring Investments at Fair Value through Profit or Loss (FVTPL) -
Valuing Loans at Effective Interest Rate 35,048
Additional Provision for Sales Return -
Fair Value of Advances -
Impact on Revenue Recognition -
Impact due to Provisioning as per Expected Credit Loss -
Deferred Tax
Actuarial gain/loss on defined benefits (14,38,566)
Straight lining of leases =
Effect on account of PFL’s merger with the Company G
Net Profit / (Loss) after tax as per Ind AS 1,68,75,893
Other Comprehensive Income (Net of tax) 8,40,993
Total Comprehensive Income after Tax as per Ind AS 1,77,16,886

35 Previous year figures

Previous year’s figures have been restated, rearranged and regrouped, wherever necessary.
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