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SHARAT INDUSTRIES LIMITED

a , )
NOTIC

NOTICE is hereby given that the Thiteenth Annual General Meeting of the Members of the Company will be held on
Tuesday, the 30™ September, 2003, at 10 a.m. at the Registered Office at Venkannapalem Village, TP Gudur
Mandal, Nellore District to consider the folliowing business :

ORDINARY BUSINESS ‘

1. To receive, consider and adopt the Audited Balance Sheet as at 31st March, 2003 and the Profit and Loss
Account for the year ended on that date and the Reports of the Directors and the Auditors thereon.

2. To appoint a Director in the pldce of Mr. A, Ramakrishna Reddy, who retires by rotation and being eligible,
offers himself for re-appointment.

3. To appoint Auditors and fix thelr remuneration.

SPECIAL BUSINESS

4. To consider and if thought fit to pass with or without modification the following Resolution as a Special
Resolution:

"RESOLVED THAT the existing clause V of the Memorandum of Association and Article No.4 of the Atticles of
Association of the company be and are hereby substituted with the following.

The AUt' :rized Share Capital of the Company Is Rs. 50 crores divided into 3,00,00,000 Equity Shares of
Rs. 10/- each and 20,00,000 Redeemable preference Shares of Rs. 100/- each with power to increase,
decrease, divide, sub-divide info various ciasses of shares and attach thereto such preferential, Spcial
Rights / Privileges / Conditions as may be determined from time to time."

5. To consider and if thought fit, to pass with or without modification the follhwing Resolution as a Special
Resolution:

"RESOLVED that pursuant to the\ﬁ(llcles of Association of the Company, Section 94 (1) (q) of the Companies
Act, 1956 and subject to other statutory provisions, if any and futher subject to approvals from any statutory
authorities as may be necessary 20,00,000 Redeemable Preference Shares of Rs. 100/- each forming part
of the authorised share capital of the compary be issued at par on privaie placement on such terms as to
dividend, preferential payment or retum of the amount paid-up thereon and redemption as the Board of
Directors may deem fit"

"RESOLVED further that notwithstanding anything contained in Section 81 and other applicable provisions, if
any of the Act, the aforesaid preference shares may be oftered by the Board of Directors of the Comparny
fo any person or persons whether or nof such person of persons include the person or persons who at the
date of the offer, are holders of the Equily Shares of the Cormpany, in any manner whatsoever.”

"FURTHER RESOLVED that the Board of Directors of the Compary be and ate hereby authorised to do all such
. acts, deeds, matters and things as may be necessary, usual oroner or exnediant to alve effect 1o this resolution.”

6. To consider and if thought fit, to pass with o without modification the foliowing Resolution as an Ordinary Resolution:
"RESOLVED that M. 1. Valasral who was appointed as an Additional Lirector of 1ne compary by the Board of
” Directors and who ceases 1o hold office under section 260 of the Companles Act, 1956 and in respect of
whom the company has received a Notice in wiiting proposing his candidature for the office of Director be
and is hereby appointed as Lirector of the Comparwy* )

BY THE ORDER OF BOARD OF DIRECTORS
for SHARAT INDUSTRIES LIMITED
PLACE : VENKANNAPALEM (sd)
DATE : 11-08-2003 S. PRASAD REDDY

CHAIRMAN & MANAGING DIRECTOR

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY TO ATIEND AND
VOTE INSTEAD OF HIMSELF AND THE PROXY NEED NOT 8E A MEMBER OF THE COMPANY.
PROXIES, TO BE EFFECTIVE, MUST BE RECEIVED BY THE COMPANY NOT LATER THAN 48 HOURS BEFORE
COMMENCEMENT OF THE MEETING.

2. THE REGISTER OF MEMBERS AND SHARE TRANSFER BOOKS OF THE COMPANY WILL REMAIN CLOSED ON 30™
SEPTEMBER, 2003.
3. THE EXPLAINATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT., 1956, IN RESPECT OF
SPECIAL BUSINESS IS ANNEXED HERETO.
s )
= =



SHARAT INDUSTRIES LIMITED
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ANNEXURE TO THE NOTICE
EXPLANATORY STATEMENT
(Pursuant to Section 173 (2) of the Companies Act, 1956)
item No. 4

The present Authorized Capital of the company Is Rs. 50 crores divided into Rs. 5 crores Equity shares of
Rs. 10/- each. Your company is planning to settie the dues of the Institutions and the Bank under One Time
Settlement. In order to mobllize the funds for the same, it Is proposed 1o issue 20,00,000 Redeemable
Preference shares of Rs. 100/- each. As your company’s present share capital consists of only equity shares,
it is necessary to alter the same by dividing Into 3 crores equity shares of Rs. 10/- each and 20,00,000
Redeemable preference shares of Rs, 100/- each. The dlteration requires approval of members.

The Directors recommend the passing of the proposed Special Resolution,
None of the Directors are interested in the resciution.

tem No.

The company is planning to mobillize funds for settliement of dues to the Institutions and the Bank by issuing
20,00,000 RRedeemable Preference Shares of Rs. 100/- each. Consent of the members is being sought by
a special resolution pursuant to the provisions of section 81 and other applicabie provisions of the Companies
Act, 1956. Section 81 of the Act provides inter-alia that when the company proposes fo increase its
subscribed capifal by alloment of further shares, such further shares shall be offered fo the existing share
holdars of the company in the manner laid down in the section unless the share holders in General Meeting
decide otherwise as provided under Sub-section (1-A} of the said section. The speciai resolution as set out
at item 5 of the Notice if passed will have the effect of allowing the Board 1o issue and allot shares to the
entities / persons on the terms and conditions as may be decided by the Board. The Board may be
authorized to take all steps necessary for implementing the resolution.

The Directors recommend the passing of the proposed Special Resolution.
None of the Directors are interested In the resolution.
1(=] o 6

Shii 1. Valasrgl was co-opted as addifional Director. Pursuant o section 260 of the Companies Act, 1956, he
ceases 1o be Director at the ensuing Annual General Meeting. As required by section 257 of the said Act,
notice adlong with a deposit of Rs. 500/- has been received from a member signifying his intention to
propose the appolntment of Shii T. Valasra| as Director of the Company.

The Board considers it desirable that the Company should continue to avail itself the services of
shii 1. Valasral.

!

I

BY THE ORDER OF BOARD OF DIRECTORS
for SHARAT INDUSTRIES LIMITED

Sd
PLACE : VENKANNAPALEM (59)

DATE :11-08-2003 S. PRASAD REDDY
CHAIRMAN & MANAGING DIRECTOR

N\




SHARAT INDUSTRIES LIMITED
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DIRECTORS’ REPORT
To

The Members of Sharat Industiies Limited,
Venkannapalem, Nellore Dt.

The Directors have pleasure in presenting the Thiteenth  Annual Report of the Company together with
Audited Accounts for the year ended 31st March, 2003.

EINANCIAL RESULTS

Particuiars YEAR ENDED YEAR ENDED

31-03-2003 31-03-2002

(Rs. In lakhs) (Rs. in lakhs)
Totat Sales 1432.70 680.51
Profit (+) / Loss (-) (+) 523.16 (-) 1382.05
Deferred tax adjustments (+) 54413 (+) 412.69
Balance Brought Forward (-) 5840.84 () 4871.48
Balance Caried foward (-) 5317.69 () 5840.84

OPERATIONS

With the completion of the Processing Plant. the tumover of the company has been showing an upward
frend for the last 2 years. It s hoped that your company would make a steady progress and achieve
desired results in the years to come.

SICKNESS

The earlier reference filed by us with BIFR vide reference No. 342 / 2000 dated 25.10.2000 was rejected by
the Board vide thelr lefter dated 14.11,2002. Hence, a fresh reference was filed on 29th November 2002.
The BIFR at its hearing held on 7th May 2003 appointed the IFC! as Operating Agency to verify the number
of employees working in Feed plant and Processing Plant. The OA along with other Institutions after inspection
submitted its report to the BIFR. The orders of the BIFR are awaited. In case, the reference is rejected by the
BIFR, a fresh reference will be made on the basls of accounts for the year ended 31st March, 2003,

EFUTURE QUTLOOK :

With the completion and running of all the units and the negotiations being held with the Institutions and the
Bank for settiement of dues under OTS, it is hoped that your company's performance and profitabiity would
improve further in the coming years.

PARTICULARS OF PLOYEES

In pursuance of the provisions of Section 217 (2A) of the companies Act, 1956 read with the Companies
(Parficulars of Employees) Rules, 1975, the Directors are fo report that no employee was in receipt of
remuneration of Rs.24,00,000/- or more per annum or Rs.2,00,000/- or more per month if employed for a
part of the year. .

DIRECTOR'S RESPONSIBILITY STATEMENT.

Pursuant 1o the requirement under section 217 (2AA) of the Companies Act, 1956, with respect 1o Director's
Responsibillty Statement, it is hereby confirmed:

() Thatin the preparation of the accounts for the financial year ended 31st March 2003, the applicable
accounting standards have been followed along with proper explanation relating to material departures.

(i) That the Directors have selected such accounting policies and applied them consistently and made
judgements and estimates that were reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end, of the financial year and of the profit / loss of the company
for the year under review.

(i That the Directors have taken proper care for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 1956, for safeguarding the assets of ‘e company
and for preventing and detecting fraud and other iregularities ; and

(M) That the Directors hqve'ﬂpfepared the accounts for the financial year ended 31st March, 2003 on Q

| going concern basis. ‘
o Y



SHARAT INDUSTRIES LIMITED

. =\
ﬁDDITIONAL INFORMATION AS REQUIRED U/S 217(1) (e) OF THE COMPANIES ACT, 198

(Q) Conservation of Energy : The Company is monitoring the consumption of energy and is identifying
the areas for ccnservation of energy.
o) (i) Iechnology Absoiption. adgptation and innovation :
(1) The company has entered into Technical Collaboration Agreement with M/s. HIGH WON

FISHERY DEVELOPMENT CORPORATION, SINGAPORE for the transfer of Technical Know-how
and Training the production personnel of the organisation.

{2) Buy-back Agreement : The Company has entered info Buy-back Agreement for its
products with M/s. High Won Fishery Development Corporation, Singapore,

(il) Research and Development (R & D). The Company is in the process of identifying areas
in which R & D can be caned out.

(©) Forei earnings g ut :
() Foreign Exchange eamings : US § 2676595.64 (equivalent to Rs.12,82,68,631)

(i Foreign Exchange outflow during the year on account of Capital Goods and Raw Materials
US § 607946.33 and DKK 3200 (equivalent 1o Rs, 29758953 and Rs. 18944} respectively.

CORPORATE GOVERNANCE

As your company hasbecome sick, it could not comply with the requirements on Coporate Governance.,
However, steps are being taken 1o comply with the same.

AUDIT COMMITTEE

Steps are being taken to constitute Audit Committee pursuant to Sec. 292 (A} of the Companies Act, 1956.
DIRECTORS

Mr. A. Ramakrishna Reddly refires by rotafion and being eligible, offers himself for re-appointment.

Mr. 1. Valasraj, who was coopted as an Additional Director holds office upto the Annual General Meseting.
He may be appointed as director by members

AUDITORS

M/s. PA, Reddy & Co., Chartered Accountants, retiing auditors of the company, being eligible, offer
themseives for reappointment as auditors of the company. They have fumished a cerlificate of their
eligibility u/s 224(1B) of the Companies Act, 1956. The members are requested to reappoint the auditors
and authorise the Managing Director to fix thelr remuneration.

ERSONNEL

The relations between the management and the staff were very cordial throughout the year. Your
Directors take this opportunity to record their appreciation for the co-operation and loyal services rendered
by the employees.

DEPOSITS
The Company has not accepted any deposits during the year.
ACKNOWLEDGEMENTS -

Your Directors gratefully acknowledge with thanks the constructive guidance and co-operation extended
by IFCI, 1DBI, 1IBl, Bank of Baroda, MPEDA and other Govemment Agencies.

By order of Board
for SHARAT INDUSTRIES LIMITED
. (5d)
PLACE : NELLORE ‘ S. PRASAD REDDY

DATE : 11-08-2003 CHAIRMAN & MANAGING DIRECTOR

L )
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SHARAT INDUSTRIES LIMITED
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AUDITOR'S REPORT TO THE MEMBERS OF SHARAT LNDUSTﬂES LIMITED

To

1.

The Members of Sharat Industiies Limited,

We have audited the attached Balance Sheet of SHARAT INDUSTRIES LIMITED as at
31st March, 2003 and diso the annxed Profit and Loss Account for the year ended on that date and the Cash
fiow statement for the perod ended on that date. These financial statements are the responsibility of the
management of the Company. Our responsibiity is to express an opinlon on these financial statements based on our audtt.

We have conducted our audit in accordance with auditing standards generally accepted in india. Those
Standards require that we plan and perform the audit to obtain reasonable asswance about whether the
financial statements are free of material misstaterment.  An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also Includes
assessing the accounting prnciples used and significant estimates made by manageent, as well as evaiuating
the overall financial statement presentation. We believe that our audit provides a reasohable basis for our opnion.

As required by the manufacturing and other Companies (Auditor's Report) Order 1988, issued by the
Govemment of India in termns of section 227 (4A) of the Companies Acl, 19566 of India (the 'Act) and on the
basis of such checks as we considered appropriate and according to the information and explanations
given fo us, we sef out in the Annexure a stafement on the matters speckied in paragraph 4 and 5 of the said Order.

Further to our commenis in the Annexure referred to in paragraph (3) above, we report that .

(o) We have obidined all the information and explkanations, which 1o the best of ouwr knowledge and
belief were necessary for the purposes of our Audit ;

(o) in our opinion, proper books of account as required by law have been kept by the Comparny so far
as appears from our examination of those books ;

{c) The Balance Sheet and Profit and Loss Account and the Cash flow staternent dealit with by this report
are in agreement with the books of account ;

(d) in our opinion, the Balance Sheet and Profit and Loss account and the cash flow statements dealt
with by this report, comply with the mandatory Accounting Standards refened to in sub-section 3 (c)
of section 211 of the Companies Act, 1956. Subject to ;

Non provislon of refirement benefits to the employees as required by the Accounting standard 15
fssued by the institute of Chartered Accounfants of india.

(e) On the basis of wiitten representations received flom the directors, as on 31st March, 2003, and
taken on fecord by the Board of Directors of the Company, none of the Directors is
dis-qualified as on 31st March, 2003 from being appointed as a Director in terms of
clause (g) of sub-section (1) of section 274 of the companies act, 1956 ;

f) In our opinion and to the best of our iInformation and according to the explanations given to us, the
Balance Sheet and Profit and Loss Account, together with the notes thereon and subject to ;

i Non provision for Inferest liquidated damages, penal Interest and compound interest as per the
terms of agreement, the effect of which could not be quantified due to non reconcliiation of foans |
accounts with the ﬂnanclgl institutioins ;

) Non provision for retirement benefits fo the employees as required by the Accounting standard 15
fald down by the Instifute of Chartered Accountanits of India. in the absence of information, the

effect of such non provision on the Profit | Loss and the reserves of the comparny. could not be
commented .

) Non availabiifty of confirmation of balances from banks, Ainancial Institutions and the Trade Creditors;

v} Non provision for excise duly of Rs. 29.89 lakhs (previous year 105.83 iakhs) as a result of which the loss
for the year Is under stated by the like armount and the accumulated losses and the curent llobliiles
are under stated by Rs. 629.03 lakhs (previous year 599.14 lakhs). |

- give the information required by the Companies Act, 1956, in the manner so required and give a
true and fair view In conformity with the accounting principles generally accepted in India ;

1) In the case of the Balance Sheet, of the state of affairs of the company as af 31st March, 2003 ; and
2) Inthe case of the Profit and Loss Account, of the LOSS of the company for the year ended on that date.
3) inthe case of Cash flow statement, of the cash flows of the company for the year ended on that date.

for PA, REDDY & CO.,

CHARTERED ACCOUNTANTS
PLACE : NELLORE
|| DATE :11-08-2003 . . P ASHOK REDDY
s >




SHARAT INDUSTRIES LIMITED

r
ANNEXURE REFERRED TO IN PARAGRAPH 1 _OF OUR REPORT OF EVEN DA..

1.

19.

20.

21.

w

The company has generally maintained records showing full particulars including quantitative details and
situation of 1.xed assets. However these records have not been updated. According to the information and
explanations given to us, the fixed assets have been physically verified by the management during the year .
in the absence of fully updated recoids. We are unable to comment if theie were any discrepancies
between physical verfication and book recotds. In our opinion, the frequency of such verification s reasonable.
None of the Fixed Assets have been revaiued duing the financial year.

The stocks of finished goods, spare parts and raw materials have been physically verified by the management
at regular intervals during the financial year. In our opinion, the frequency of such verification is reasonable.
In our opinion and according to information and explanation given to us, the procedures of physical verification
of stocks followed by the management are reasonable and adequate in relation to the size of the company
and the noture of its business.

We are informed that no materiol discrepanclies were noticed on physical verification of stocks as compared
to book records.

According to the information and explanations given o us, the Company has maintained proper stock records.

The company has not taken any loans, secured and unsecured from companies, firms or other parties listed in
the register maintained under sectlon 301 of the companies Act 1956 or from companies under the same
management within the meaning of Section 370 (1-B) of the Companies Act, 1956. In terms of sub-section (6)
of section 370 of the Companies Act 1956, the provisions of the section are not applicable to a company affer
31st October, 1998.

The Company has not granted any loans, secured or unsecured to Companies, firms or other parties listed in
the Register maintained under Section 301 of the Companles Act, 1956, or to Companies under the same
management with in the meaning of Section 370 (1-B) of the Companies Act, 1956. In terms of sub-section (6)
of section 370 of the Companies Act 1956, the provisions of the section are not applicable o a company after 31st October, 1998.
As explained 1o us, the parties, including employees, to whom loans and advances in the nature of loans have
been given by the company, are generally repaying the prncipal amount wherever stipulated and have aiso
been generally regular in payment of interest, wherever applicable:.

. In our opinion, and according fo the information and explanations given to us, there are adequate Intetncl

control procedures commensurate with the  size of the company and the nature of its business with regard
to purchase of storesand spares, raw matetials, pkant and machinery, equipments and other assets and for the sale of goods.

. In our opinion, and according to the information and explanations given to us, there were no  transactions

of purchase of goods and materials, services and sale of goods, materials and services made in pursuance
of contracts and arrangements entered in the register maintained under section 301 and aggregating
during the year to Rs. 50,000/- or more in respect of each party.

. In our opinion, wherever un-serviceable or damaged stores, raw materials and finished goods are determined,

provision for loss has been made in the accounts.
The irtemat audtt system of the company is commensurate with the size and nature of business of the compary.

The company has not accepted any Fixed Deposits from the public as defined under section
58-A of the Companies Act, 1956.

. In our opinion, reasonable records have been maintained by the company for the sale of scrap and by

products wherever  significant.

. The Central Govemnment has not prescribed for the company the maintenance of the Cost records under

section 209 (1) (d) of the Companies Act, 1956.

The company Is generally regular In depositing the Provident Fund dues except that such remittances are not
aways made within the statutory fime.

. According to the information and explanations given to us, there are no undisputed amount payable in

respect of Income Tax, Sales Tax, Customs duty and Excise duly, which were outstanding as at
31st March 2003, for a period of more than six months from the date they become payabile.

According to the information and explanations given to us, no personal expenses of employees of directors
have been charged to revenue accotint, other than those payable under contractual obligations orin
accordance with generally accepted business practice.

in respect of the company's frading activities, there are no damaged stocks and therefore the question of
providing for the loss does not arise.

The company Is a sick Ingustrial Company with in the meaning of Clause (O) of sub-section (1) of Section-3 of
Sick industiial Companies {Special Provisions) Act, 1985,

for PA. REDDY & CO.,
CHARTERED ACCOUNTANTS

PLACE : NELLORE
LDATE :11-08-2003 P ASHOK REDDY




SHARAT INDUSTRIES LIMITED

1 BALANCE SHEET AS AT 31-03-2003
PARTICULARS SCHEDULE AS AT AZ AT
No. 31-03-2003 31-03-2002
l. SOURCES OF FUNDS Rs. Rs.
1. - SHAREHOLDERS FUNDS
a. Capitdl A 220125000 220125000
b. Reserves & surplus B 852250 212812
2. LOAN FUNDS
a. Secured lLoans C 831309562 877360432
< ~ TOTAL 1052286812 1098398244
II.  APPLICATION OF FUNDS
1. FIXED ASSETS
a. GrossBlock D 639393436 631877626
b. LessDepreciation 136382417 109099667
c. Net Block 503011019 522777959
d. Capital workin progress 3984217
2. CURRENT ASSETS, LOANS & ADVANCES
a. Inventories E 63990705 44567552
b. Sundry Debtors F 13951105 16459601
, c. Cash & Bank Balances G 8352981 1980010
- d. Loans, Advances & Deposits H 5198819 2727045
91493610 65734208
Less ;. Current Liabilites I
. ﬂ and Provisions 173213313 115799479
NET CURRENT ASSETS (81719703) (60065271)
3. MISCELLANEOUS EXPENDITURE J 754178 1555113
(To the extent not written
off or adjusted)
DEFERRED TAX {Assets) K Q4487759 40046458
4, PROFIT & LOSS Account 531769342 584083985
TOTAL 1052286812 1098398244
NOTES ON ACCOUNTS S ‘
The Schedules referred to above form part of the accounts.
This is the Balance Sheet referted to in our report of even date.
for P A. REDDY & CO., ON BEHALF OF THE BOARD
CHARTERED ACCOUNTANTS
. : (Sd)
(Sd) S. PRASAD REDDY
P ASHOK REDDY CHAIRMAN & MANAGING DIRECTOR
PROPRIETOR
(Sd)
PLACE : VENKANNAPA! EM A. RAMAKRISHNA REDDY
kDATE :11-08-2003 DIRECTOR




SHARAT INDUSTRIES LIMITED

(— )
PROFIT AND LOSS ACCOUNT FOR THE Y NDED MARCH 31, 2003:
‘ PARTICULARS SCHEDULE YEAR ENDING  YEAR ENDING
No. 31-03-2003 31-03-2002
i INCOME Rs. Rs.
Operating Revenue L 142107218 67186441
Other income M 51238836 22077251
Variance in Stock N 18350447 25105945
TOTAL 211696501 114369637
i. EXPENDITURE
Matericis O 122327113 46283705
Personnel P 12094414 9424229
Over heads Q 51599845 36092770
Finance R 511534 135669414
Depreciation D 27288118 23881271
TOTAL 213821024 251351389
PROFIT/ (LOSS) BEFORE TAX (2124523) (136981752)
DEFERRED TAX 54441301 1223431
PROFIT/ (LOSS) AFTER TAX 52316778 138205183
INCOME TAX RELATED TO EARLIER YEAR (2135)
SURPLUS / (DEFICIT) FROM PREVIOUS YEAR (684083985) (487148691)
(631769342) {625353874)
LESS : DEFERRED TAX CREDIT ON iNITIAL ADOPTION 41269889
LOSS CARRIED FORWARD TO BALANCE SHEET (631769342) (684083985)
EARNINGS PER SHARE (Before Extraordinary ltem) (1.98)
EARNINGS PER SHARE (After Extraordinary ltem) (G.10)
NOTES ON ACCOUNTS S
The Schedules referred to above form part of the accounts.
This is the Profit and Loss Account refetred to in our report of even date.
for PA. REDDY & CO., ON BEHALF OF THE BOARD
CHARTERED ACCOUNTANTS
(Sd) (5d)
P ASHOK REDDY S. PRASAD REDDY
PROPRIETOR CHAIRMAN & MANAGING DIRECTOR
(5d)
PLACE ;. VENKANNAPALEM A. RAMAKRISHNA REDDY
DATE :11-08-2003 DIRECTOR

\ J




SHARAT INDUSTRIES LIMITED

__/

(.,CHEDULE -A
SHARE CAPITAL
PARTICULARS AS AT AS AT
31-03-2003 31-03-2002
AUTHORISED CAPITAL 500000000 500000000
50000000 (50000000} Equity Shares of Rs.10./- Each
ISSUED, SUBSCRIBED
& PAID-UP : 220125000 220125000
22012500 (22012500) Equity Shares of Rs.10/- Each ‘
220125000 220125000
SCHEDULE - B :
RESERVES & SURPLUS
PARTICULARS AS AT AS AT
31-03-2003 31-03-2002
CAPITAL RESERVE :
Capital Subsidy 912812 1275000
Add: Received during the year from MPEDA 250000 4469160
1162812 5744160
LessAdjusted fothe cost of the Asset duing the year 50000 4469160
912812 1275000
Less Transfered to P & L A/c 60562 362188
852250 912812
SCHEDULE - C
SECURED LOANS
PARTICULARS AS AT AS AT
, 31-03-2003 31-03-2002
FROM INSTITUTIONS 294579620 297475458
FUNDED INTEREST 199886352 199886352
INTEREST ACCRUED AND DUE 329043590 329273590
{Secured by way of first charge against
mortgage of all future and present
immovable properties and by hypothecation
of all future and present movabte properties)
FROM BANKS 7800000 5CT6H032
(Secured against documentory bills
diseounted for collection further secured
against the first charge of hypothecation of
stocks, debts, bills and personal guarantee
of directors)
k 831309562 877360432

p)
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SHARAT INDUSTRIES LIMITED

- A
SCHEDULE - D : :
FIXED ASSETS
GROSS BLOCK DEPRECIATION NET BLOCK
ASETS Ason Addion | Deletion Ason upto Forthe Cumuicive Ason Ason
01042002 | Dung | Duing | 3108-2003 ] 31-08-2002 | Deteions year wio | 31032008 | 91082002
theyear theyear 31-03-2003
Lend 37236372 37236372 —_ _ - 3723%372) 37236312
Plant & Machinery 215254197 TAT0887 | *250000| 222475084] 26889357 6368 10493570 | 37377559 | 185097525] 188364840
Building 115395142 176370 115571512 19222637 3857619| 23080256 92491256 | 96172505
Electrical Equipment 16451170 16451170 4859478 781431 5640909 10810261 11591692
Vehicles 6578645 78403 6657048 2493815 627053| 3120868 3536180 4084830
Pond construction 199402250 199402250 44214514 9471607| 53686121 | 145716129] 155187736
Fumiture & Fixtures 4040470 4040470 1699448 255762 1955210 2085260 2341022
Office Equipment 2190462 30250 2220712 629920 105194 735114 1485698 1560542
Computers 141300 9900 151200 26379 24470 50849 100351 114921
Jetty 35187618 35187618 9064119 1671412 10735531 244520871 26123499
639393436 136382417 | 503011019
Capital WIP 3984217 3984217 3984217
TOTAL 631877626 { 11750027 { 250000| 6433776531 109099667 5368 272881181 136382417 | 5069952361 522777959
Previous Year 623276877 | 132526677 | 123925028 631877626] 85504764 286368 23881271 109099667 | 522777859
* Represents Subsidy received from MPEDA during the year
SCHEDULE - E
INVENTORIES
PARTICULARS AS AT AS AT
31-03-2003 31-03-2002
Raw materials 19784838 18712132
Finished goods 43206867 25855420
63990705 44567552
SCHEDULE - F
SUNDRY DEBTORS
PARTICULARS AS AT AS AT
31-03-2003 3103-2002
Sundry Debtors (Considered good) 13951105 16459401
Less than six months
13951105 16459601
\ >
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Ve )
‘\' SCHEDULE - G ’ '
CASH & BANK BALANCES B
PARTKCULARS e AS AT AS AT
» 81032003 ~ 81032002
Cash on Hand 784384 768962
CashatBank [ o 7568597 1221048
8352981 1980010
SCHEDULE - H - ,
LOANS, ADVANCES & DEPOSITS
) PARTICULARS AS AT " ASAT
31-03-2003 - 31-08-2002
(Recoverable in cash orin kind S o
or for value to be received )
un-secured considered good
Loans & Advances 774972 796451
Deposits 4 3770693 . 1453643
Other Current Assets : 653154 476951
5198819 2727045
SCHEDULE - |
CURRENT LIABILITIES & PROVISIONS
PARTICULARS ‘ AS AT AS AT
’ 31-03-2003 31-03-2002
Creditors for Suppliers ‘ 87102950 24336263
Creditors for Expenses 6427574 3415381
Creditors for Others 79682790 88047835
173213313 116799479
\ J
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SHARAT INDUSTRIES LIMITED

a :
SCHEDULE - J

MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted)

PARTICULARS AS AT AS AT
31-03-2003 31-03-2002
Miscellaneous expenses 754178 15565113
754178 1656113
SCHEDULE - K DEFERRED TAX ASSETS
PARTICULARS AS AT AS AT
3103-2003 3103-2002 -
DEFERRED TAX LIABILITIES
1. Difference in Fixed Assets (A) 24132926 48458693
DEFERRED TAX ASSETS
1. Unabsorbed losses 36826656 32487559
2. Unabsorbed depreciation 81794029 55462417
3. Misc. expenses written off 565176
(B) 118620685 88505151
NET DEFERRED ASSETS B-A) 94487759 40046458
SCHEDULE - L OPERATING REVENUE
PARTICULARS AS AT AS AT
31-03-2003 3103-2002
Sale of Shrimp 128268631 47529340
Sale of Seed 13838587 16848025
Sale of Feed 0 2809076
142107218 67186441
SCHEDULE - M OTHER INCOME
PARTICULARS AS AT AS AT
31-03-2003 3103-2002
Interest 150233 58028
Saie of Brooders 153454 331780
Job work charges & Discount received 799020 476318
Cash subsidy N/w off previous year 60562 362188
Foreign Exchange Fluctuation 2895838
Interest Writtzn Back 41425032
Surplus Due to settlement with Creditors 5754697 20848937
51238836 22077251

>
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- . )
SCHEDULE- N
VARIANCE IN STOCK
PARTICLLARS AS AT AS AT
: 31-03-2003 31-03-2002
Cliosing Stock of Finished Goods 44205867 25865420
Opening Stock of Finished Goods 25855420 749475
18350447 25106945
SCHEDULE - O
MATERIALS
PARTICULARS AS AT AS AT
3103-2003 31-03-2002
Opening Stock 18712132 11745855
. dd: Purchases 123399819 53249982
142111951 64995837
Less: Closing Stock 19784838 18712132
© 122327113 46283705
SCHEDULE - P
PERSONNEL
PARTICULARS AS AT AS AT
31-03-2003 31-03-2002
Salories & Wages 9850212 6610102
Staff Welfcwe 1000935 1571494
Provident Fund & Securily charges 831941 682824
Bonus & HRA 411326 559809
12094414 9424229
SCHEDUE - Q OVERHEADS
{A} FACTORY & FARM ,
PARTICULARS AS AT AS AT
31-03-2003 3103-2002
Power & Fuel 28509373 21521355
Processing Labow Charges 3787732 1939078
Repairs & Maintenance 3625505 308862
Technical Fees 3274012 2410653
Haichery Expenses 831830 883493
Other Bpenses 570090 1056270
nsuance 833386 670279
TOTAL (A) 41431928 28789990
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SHARAT INDUSTRIES LIMITED

oy XL

"7"(8) ADMINISTRATION

PARTICULARS

AS AT
31-03-2003

AS AT

31032002

Tefephons & Postage
Audn Fees '

TAGM Expenses
Other Expenses

TOTALB)

Tiaveling & Gonveyance

Rent, Rates & Toxes f.'_;fff;_': |
Lisiting &Legal Expenses

- Miscelleneous Exp. witten off

341754
615267

79000

349891
121250

61231
991713
800935

313706

702920

75000
291165
166250

1614449

3361041

* - {C) SELLING EXPENSES

HARTICULAT{S

AS AT
31-03-2003

AS AT
31-03-2002

AMC & Salles Tax
" Clearing & Forwarding
Custom & Excise Duty
‘Freight & Transportation
Packing | & Other Expenses
- TOTAL (C) '

GRAND TOTAL (A+B+GC).

1176982
926145
140449

3447246

1116054

1106086

1831884 -

58132

276626

6806876

 asqres

51599845

36092770

- SCHEDULE-R

" FINANCE CHARGES

 PARTCULARS

AS AT

. 31:03-2003

AS AT

3]-032002

TOAL e

ExchageRofe fuchatons
. Inferest &Bank Charges -

511834

887407
129782007 - -

511684 -

135669414

i
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SHARAT INDUSTRIES LIMITED

ADD|TIONAL INFORMATlON PURSUANT TO PROVISIONS OF PART-II OF
SCHEDULE VI OF THE COMPANIES ACT, 1956

Year ended Year ended
31-0352003 R 3]-03-2002

Qudntity Amount | _,Quantity Amount
{In Lakhs) S {in: Lakhs)

A. Turnover v
S Shirmg oM ] - = ] 2668 69.80
Frozen Shrimp (MT) 262.086 | 1282.68 87.79 | 40548
Seed (il 99.69 | 13838 6674 | 16848
ol Feedc . oM ) - I 1 12264 128.09
‘| B. DetollsofRawvatemICons.rmd ' o
Shiimp Seed, Others 139.39 - 8218
Swimp. 71473 3 ~ 1 22521
Feed 36916 | | 151.73
Yot 1122328 1 ' 45912
.. DefaisofCapiive Copsumpfion | |
- Seed . {Mil) 36670 . - - 15.19
Feed (MT) 7207251 | - NI
C. Capacity & Production
" “Installed 'Capacity ' , o
Farm (TPA) 1300.000 | 1300.000
Seed (Milions) - 400.000 | ‘ ; /400.000
" FeedMil(MN) . ... ].9s0000{ . } . 9600000
Processing Plant (MT) 3000.000 3000.000 - .
Actual Production o . : 5
Shimp
e OwnMT). - 240745 | I 110.670 |
| PuchesesiMT c2ar211 | 0 1 ] 106690 |
482.956 ' 216.360

¥ Less: ProcessLoss(MT) 155842 327114 70390 | 145%2
Seed(mmcns) - 1133830 o b 8278
©| o -Feed Mill (M) 789770 - b - 1 11387
| D. Opening Stock ,, ' N e ) :
o Cshiep-RaenmMn ) 0 poawodoo 1 T N |
Seed (Milions) 3.100 465 |-~ | 22501 450
- FeedMHllMT) - - . o NIk 4 eo15| 299
CUProzenShifp (MY 0 T 31482 153891,_, oo N
.y, eedMilions) . 05701 087 | .. | . 310} 465
icFeedMilkMB - .- | 39045| 1248 . -] . N :
] %eswof s | A 4821 . 153.89
o j-44205 1 ) ] 25854

P

e
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SHARAT INDUSTRIES LIMITED R

F

1.

SCHEDULE - § NOTES ON ACCOUNTS

SIGNIFICANT ACCOUNTING POUCIES

a. General

)} These accounts are prepared on the historical cost basis and as a golng concern onc‘ 'n -
accordance with nomally accepted accounting standards.

i Accounting policies not specifically referred 1o otherwise are consistent and in consonance with
generalty accepted accounting principtes.

. Revenue Recognition

The company foliows the Mercantile systern of Accounﬂng and recognizes income and expenditure on
accrual basis.

c. Fixed Assets

Fixed Assets are recorded at the cost of acquisition inclusive of freight, duties, taxes and other incidental
charges related to acquisttion. Grants / subsidies recelved relating fo specific fixed assets are deducted
from the gross value of the asset concerned.

d. Foreign Cuj Ir 0

b} Transaction denominated in Foreign Currency are normally recorded at the exchange rate
prevalling at the time of transaction.

ity The monetary items denominated in foreign cumencies atf the year end are transiated at the year
end rates. ’

il Any income or expense on account of exchange difference or on transiation is recognised in the
profit and foss account except in cases where they relate to the acquisition of fixed assets, they
are adjusted to the carrying cost of fixed assets.

e. Depreciation

The Depreciation on the fixed assetfs has been caiculated on Straight Line method at the rates given in

the Schedule XIV of the Companies Act, 1956.

f. Inventories

Finished goods and raw materiais are valued at lower of cost or market price. Stores, spores and

consurmables are charged to profit and loss account in the year of purchase.

g Sales

Sales are inclusive of excise duty and sales tax.

h. Excise Duty

Excise duty is accounted on the basis of both payments made in respect of goods cleared as also
provision is made for goods lying as closing sfock. However, such accounting treatment has no impact
on the profit / loss of the company for the relevant year.

i. Retirement benefits

Contribution to defined contribution schemes such as providen: fund and family pension fund are
charged to profit and ioss account as incurred. In respect of gratuity, no provision has been made in the
accounts for the actuarially liability for futwe payment of gratulty. Gratuily payments are chorged fo
profit and loss account in the years in which payments are made.

}- The loan accounts are with secwed creditor being reconciled and one time seftiement is being
negotiated with the institutions and hence no provision has been made for interest iquidated damages,
penal Interest and compound interest.

k. Since the company has not been able 1o rebay its loan to the bank and o the financial institutions,

~ the company has not been able 1o obtain confiation of balances from them. As regards trade

creditors, the amounts are received from numerous famrmers towards advance for purchase of shiimp
seed and feed. In view of the fact that the advances are being short term in nature and most of the

farmers being lleterate, it is not possible 1o obtain confirmations for these advances. The receipt of such

advances is a on going process.

I Negotiations were made with Bank of Baroda for One Time Settlement during the year. Accordingly,
the Bank of Baroda hos in principle agreed for compromise for an omount of Rs. 78 lakhs as against
outstanding balance of Rs. 492.25 lakhs subject to the conditions that such agreed amount shall be

paid in three monthly instalimenis from Apiil 2003 to June 2003. The Company complied with the .

conditions and paid the instaliments. Accordingly. the difference of Rs. 414.25 lakhs representing

accumuiated interest over the period has been willten back 1o the piofit. & joss account.

_/




SHARAT INDUSTRIES LIMITED

:\\

m. Cusfoms and Central Excise authorities haye issued a show cause notice by invoking the noftification
196/94 dt. 08.12.94, raising a cumulative demand of Rs. 629.03 iakhs. on the ground that shimp seed
production is liable for excise duty the compoany hos appeadled against the demand and the appeaql
is pending disposal. The industry as a whole has taken up the issue with the government. in the
meaanwhile, as per the expert legal opinion obtained by the company, such levy of duty will not stand.
Hence no provision is considered necessary in the books. However, the same has been shown as a
contingent liability.

2. AUDITORS REMUNERATION

' Current Year Previous Year
Rs. Rs.
Audit Fees 30.000-00 30,000-00
Tax Audit Fees 20.000-00 20.000-00
Tax representation Fees 25.000-00 25,000-00
Service TAX 4,000-00 2,500-00

3. Particulars of employees in accordance with sub section (2A) of section 217 of the companies Act, 1956
read with companies (Particulars of Employees) Rule 1975, - NIL -~

4. Foreign currency :

Foreign exchange outflow on account of import of Capital goods & Raw materials
US § 607946.33 (equivalent to Rs.29758953) and DKK 3200 (equivaient to Rs. 18944.00)
5. Contingent Liabllities .
Claims against the company not acknowledged as debts
Current year Previous year
Rs. In Lakhs) .  (Rs. in Lakhs)
Q) Claims on account of contractual
obligations inconnection with
construction at site 179.56 179.66
b) Customn & Excise duty on prawn seed &
related imported equipment 629.03 599.14
c) Guarantees given by the bankers
on behalf of the company for
which the company has given --- 1.56
counter guarantes.

6. As no commission has been paid to the directors, the computation of net profit for the purpose of
directors remuneration u/s 349 of the Companies Act 1956 is not enumerated. '
Fixed monthly remuneration has been paid to the Managing Director as per schedule Xill of the
Companies Act, 1956.

Details : Current Year Previous Year
Rs. Rs.
Salary 60,000-00 60,000-00
Perquisites 60.000-00 ! 60,000-00
7. Deferred Iax: .
31st March 2003 1st April 2002
Rs. Rs.
a. Deferred tax Assets 118620685 88505151
Arising on Account of timing differences
expenditure under section 43 B of the
income tax act 1961
b. Deferred tax Liabilities 24132926 48458693
Arising on Account of fiming differences
c. Net Deferred Tax Assets 94487759 40046458
\ >
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As per our report of even dafte

for PA. REDDY & CO., ON BEHALF OF THE BOARD
CHARTERED ACCOUNTANTS
(S (Sd)
P ASHOK REDDY S. PRASAD REDDY
Proprietor CHAIRMAN & MANAGING DIRECTOR
. (Sd)

PLACE : VENKANNAPALEM A. RAMAKRISHNA REDDY
DATE : 11-08-2003 DIRECTOR

- The company deals exclusively in dquo cutture related activitles. Therefore the accounting standard in
‘respecf ot segment reporting Is nat appncable to the company as the oparaﬂons of the company are .
: on the basls of lmegrcned systern. ;

. Related pa sclosures;

Name of the ‘relo?ed party Relationship

Sri S. Prasad Reddy Chairman & Managing Diractor

Sri A. Ramakrishna Reddy Director

Sri N. Suresh Director

Sri T. Volasrqgj Director

Key management personnel

Sri S. Prasad Reddy ' “Chairman & Managing Director

Transaction with related parties during the year Purchases - Rs. 3300000/-
. Eamning per share (Before extracrdinary tterns) (Rs. 1.98)

Earning per share (After extraordinary items) (Rs. 0.10)

&Meﬂh@

incorne Tax:

During the year, Income Tax demand of Rs. 645.03 lakhs had been raised on the company for the Asst.
Year 1993-94, 1994-95 & 1995-96. As at the date of Balance Sheet, the company’s appeal has been
upheid by the first appeilate authority. Hence no provision Is made in the accounts for this liability.

Information relating to related party transactions as per Accounting Standard 18 issued by the institute |
of Charterted Accountants of India Is glven below:

Foreign Exchange in flow on account of export of sales US § 2676595.64 (equivalent to Rs.128268631)

The balances of secured loans, sundry creditors and advances recoverable are subject to confirmation/
reconciliation.

Previous year figures have been regrouped, reclassified wherever necessary to conform to the current
year's presentation.

Figures have been rounded off to the nearest rupee.

Signatures to Schedules A to S
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CASH_FLOW_STATEMENT FOR THE YEAR ENDED 31-03-2003

Net Increase / (Decrease) in cash and cash equivalents

PLACE : VENKANNAPALEM
DATE

1 11-08-2003

Current Year Previous Year
. {Rs. in Lakhs) (Rs. in Lakhs)

CASH FLOW FROM OPERTING ACTIVITIES 2002-2003 20012002
Net Profit / Loss before tax and
Extraordinary items {435.50) (1369.82)
ADJUSTMENTS FOR :
Depreciation 272.88 238.81
Misc. Expenses wiitten off 8.01 8.01
Interest 0.41 1356.69
Loss on sale of Assets | : 6.27
Subsidy written off during the year 0.61) - (3.62)
Foreign Exchange Fluctuation (28.96) -

251.73 160616
Operating Profit before working capital changes {183.76) 236.34
Adjustment for : :
Trade and other recelvables 0.37 (50.75)
Inventories (194.23) (320.72)

" Trade payables 57414 314.20

380.27 (67.27)
Cash generated from opefations 196.51 179.07
Interest / Financial charges (0.41) (1356.69)
Incorme Tax paid (0.02) (0.43)
Cash flow before extraordinary items 196.08 (1177.62)
NET CASH FLOW FROM OPERATING ACTIVITIES (A) 196.08 (1177.62)
CASH FLOW FROM INVESTING ACTIVITIES :
Adjustment towards Fixed Assets

- Sale of Assets 2.50 8.48

Purchase of Assets {117.50) (115.00) (103.62) (95.14)
NET CASH FLOW FROM INVESTING ACTIVITIES  (B) (115.00) (95.14)
CASH FLOW FROM FINANCING ACTIVITIES :
Net BorrowIngs {431.55) ‘
Extraordinary items 414.20 (17.35) 128413
NET CASH FLOW FROM FINANCING ACTMITIES  (C) (17.35) 128413
Net Increase / (decrease) in cash and cash equivalents {A+B+C) 63.73 11.37
Cash and Cash equivalents at the beginning of the year 19.80 : 8.43
Cash and cash equivalents at the close of the year , 85.53 19.80

63.73 11.37

for and on behalf of the Board

(5d)
S. PRASAD REDDY
CHAIRMAN 8 MANAGING DIRECTOR

for PA. REDDY & CO
CHARTERED ACCOUNTANTS
(8ar-)
P ASHOK REDDY

J

\




SHARAT INDUSTRIES LIMITED

— ~N\
(Stmement Pursuant to part IV of Schedule VI to Companies Act, 1956 :
Balance Sheet Abstract and Company's General Business Profile
|. Registration Detalls
Regishation No. o] "T-Tol ]2l 7Te] State Code
Balance Sheet | 3| 1| | Ol 3| | 2| 0|0|3 |
Date Date Month Year
Il. Capital Raised during the Year (Amount in Rs. Thousands)
Public Issue Rights Issue
LI INflf T F ] ll N e ]
Bonus Issu rivate Placement
[IIINIILI ] ITJNIILI'IJ
Hl. Position of Mobilisation and Deployment of Funds
Total Liabilities Total Assets
[1fols[2]2]8fe;8[1 (2] 1 lolsfa2]slele]i]2]
Sources of Funds
Paid-Up Capital Reserves & Surplus
[2]2]of1]2[5[0]0] of [ofofolsfsf2]2]s]a]
Secured Loans Unsecured Loans
[sfalifslo]ofs]e] 2] HEENENEEE
Application of Funds
Net Fixed Assets Investments
Lslofafalilifof1] 9] HEENENEEN
Net Cunrent Assets Mis, Expenditure
|—|8|1|7|1|9|7|0|3| | | l l7|5i41|7|8|
Accumulated Losses
HERNBEENE
V. Performance of Company {Amount in Rs. Thousands)
Tumover Total Expenditure
Dilale]ifo]l7f2]1]8] L2]1la]ef2]1]o]2]4]
+ - Profit / Loss Before Tax + - Profit / Loss After Tax
[0 [EE0eleEEE] O CIEEErIer e
+ - Eaming Per Share in Rs, Dividend rate %
1] [oTofo - To]e]
V. Generic Names of Three Princlpal Products / Services of Company (as per monetary terms)
ltem Code No.
(TC Code) olofoJoJolsfole]1]3] |
Product
Description lPIrfalwInfs{ [ T [ T [ LT 0L TTTT]
PLACE : VENKANNAPALEM ON BEHALF OF THE BOARD
DATE : 11-08-2003 (Sd)
S. PRASAD REDDY
MANAGING DIRECTOR
(Sd)
A. RAMA KRISHNA REDDY
DIRECTOR
\ Y
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